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EC Considers Gradual Move to Free Trade Zone 
With Russia 


AU2403 155093 Paris AFP in English 1449 GMT 
24 Mar 93 


{Text} Brussels, March 21 (AFP}—The European Com- 
munity, hoping to bolster support for Moscow’s embat- 
tled reformists, said Wednesday [24 March] that it was 
considering gradual moves towards a free trade zone 
with Russia. 


But E.C. Foreign Relations Commissioner Hans van den 
Broek warned that such a move depended on progress 
towards economic reform in the former communist giant. 


Addressing a press conference here, he said: “The polit- 
ical signal is clear. We are prepared to open up such 
perspectives but a lot has to be done first.” 


Van den Broek said the E.C.’s Executive European 
Commission had proposed Wednesday that the Commu- 
nity beef up a partnership agreement with Russia which 
is now being negotiated. 


Asked if this included gradual moves towards a free 
trade area, he said: “Yes. Part of the amendments relate 
to such an evolutionary clause, but provided that polit- 
ical and economic circumstances allow it.” 


The Commission’s proposals will be presented to E.C. 
foreign ministers on April 5. 


Van den Broek warned that creation of a free trade zone 
depended on economic development in Russia and 
acceptance by Moscow of free trade rules under the 
General Agreement on Tariffs and Trade (GATT). 


A free trade area would give Russian exports access to 
the lucrative E.C. market. Russia is not a member of the 
108-member GATT, but the commissioner said it 
needed at least to accept the organisation's free trade 
principles. 


The E.C.’s top diplomatic mission, the so-called troika 
currently comprising the foreign ministers of Denmark, 
Britain and Belgium, is due in Moscow on Friday [26 
March] and Saturday for high-level negotiations. 


The agenda will include negotiations for an enhanced 
E.C.-Russia partnership agreement, which the E.C. is 
anxious to conclude by June. 


Diplomats say the accord will lack the preferential trade 
provisions included in higher-level European agreements 
already signed by the E.C. with Poland, Hungary, the 
former Czechoslovakia, Bulgaria and Romania. 


Van den Broek, who will accompany the troika to 
Moscow, said Russian President Boris Yeltsin embodied 
“the political and economic reform which must remain 
on course to avoid a serious relapse in Russia.” 


INTERNATIONAL AFFAIRS 1 


He said the troika would also be discussing Russia’s 
domestic political crisis, the conflict in former Yugo- 
slavia and the Middle East peace process. 


EC States’ Reactions Vary 


PM.403173293 London THE DAILY TELEGRAPH in 
English 24 Mar 93 p 13 


[Boris Johnson report: “Europe Divided Over How To 
Help” } 


[Text] Brussels—Europe was divided over how to help 
{Russian} President Yeltsin and the cause of refom last 
night after an appeal by the Danish European Commu- 
nity presidency for a full free-trade zone between the EC 
and Russia. 


The prospect of such a dramatic acceleration of the 
modest EC- Russia “partnership agreement” designed to 
ease some of the punishing Furopean tariff and quota 
barriers, was viewed with deep unease in Paris and other 
EC capitals. 


In Britain, normally the champion of free trade with the 
former eastern bloc, Government sources sounded a 
cautious, though basically favourable, note in response 
to the plea from Mr Niels Helveg Petersen, Danish 
Foreign Minister. 


“We are keeping our powder dry on that,” said one 
source. “We see this as a long-term objective.” 


Though conscious of the potentially explosive situation 
in Moscow—where a return of the hardliners would dash 
political and economic confidence across Europe—most 
governments last night regarded unlimited Russian 
imports as a price too high to pay. Mr Helveg Petersen 
travels to Moscow on Friday [26 March] as leader of an 
EC delegation. 


It includes Mr Douglas Hogg, [UK] Fore.gn Office 
Minister, who will join Mr Helveg Petersen in urging 
faster work on the partnerhip agreement. But there is 
little appetite to go much further for now. 


France, the Mediterranean countries and perhaps Ger- 
many will almost certainly object to a rapid opening of 
markets to cheap Russian agricultural and industrial 
goods even though they may acknowledge this is one of 
the only ways the Russians can earn hard currency. 


Mr Hans van den Broek, Foreign Affairs Commissioner, 
will tell [EC Commission President] M. [Monsieur] 
Delors and other commission colleagues in Brussels 
today that the current trade negotiations with Russia 
should be widened. 


But senior Brussels sources last night doubted that the | 2 
foreign ministers would agree any substantial liberalising 
measures when they meet on April 5. 


In the Commission, at least, there is a growing convic- 
tion that Russia's position should be stabilised with 
trade, not aid. 
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Baltic Council Session Agrees on Minorities 
Monitoring 

PM 1903164493 Copenhagen BERLINGSKE TIDENDE 
in Danish 18 Mar 93 p 13 


[Michael Ehrenreich report: “Russians Got Their Minor- 
ities Commissioner”’] 


{Text] Helsinki—The tense situation in Moscow yes- 
terday forced [Russian] Foreign Minister Andrey 
Kozyrev to be absent from the conference of ministers of 
the Council of Baltic Sea States [CBSS], but he won an 
important concession to point to in the power struggle 
against the conservative wing. 


The final declaration from the meeting went far 
enough to meet the Russian demand for a high com- 
missioner for human rights and minorities to enable 
Russia to approve the communique and the conference 
to be saved from collapse. 


Several countries’ foreign ministers said candidly that 
the demand had been voiced so strongly by the Russian 
side that it had to be accepted, in part out of regard for 
President Yeltsin's chances in the power struggle in the 
Kremlin. 


“It was necessary for Russia to win a tangible result to 
take home, because the government is under attack for 
not gaining anything from its foreign policy of orienta- 
tion toward the West,” [Danish] Foreign Minister Niels 
Helveg Petersen said yesterday. 


The conflict over the high commissioner between the 
Baltic countries and Russia completely dominated the 
CBSS meeting in Helsinki and it was in fact the only 
thing about which there were substantial discussions at 
the conference itself. 


In order to break the impasse, Niels Helveg Petersen and 
his officials went into action to mediate, and Danish 
diplomacy succeeded in putting together a compromise 
which all 10 member nations could accept. 


In the compromise the work of the high commissioner is 
described only very briefly with reference to either 
national or ethnic minorities. The target group ts all 
minorities and the more detailed mandate for the com- 
missioner’s work will now be looked at by civil servants. 


No time limit has been set, but in Helsinki the Baltic 
countries had thus to accept that an institution is to be 
set up which they fear will be used to focus on the 
treatment of their Russian minorities. 





FBIS-WEU-93-056 
25 March 1993 


However, Niels Helveg Petersen rejected the suggestion 
that this was a capitulation to Russia: “It is most 
important to stress that this post is not directed against 
the Baltic countries. The initiative is directed toward the 
whole region.” 


Latvian Foreign Minister Georgs Andrejevs said that the 
role of the high commissioner must be viewed in the 
broadest terms, and that the institution will also be able to 
deal with complaints from Latvian minorities in Russia. 


As a result of massive Russian immigration, in Latvia 
itself the grotesque situation has arisen that Latvians are 
in the minority in the country’s seven largest cities, 
including Riga, the capital. 


“This is why we have nothing against a high commission 
which concerns itself with human rights and all minorities 
throughout the region,” the Latvian foreign minister said. 


There was less controversy surrounding a decision that 
had been agreed in advance to set up a Euro-faculty at 
the University of Riga in collaboration with the univer- 
sities in the Lithuanian capital of Vilnius and the Esto- 
nian city of Tartu. 


The faculty will provide instruction in public adminis- 
tration, business management, law, and economics. The 
Euro-faculty 's being set up with the assistance of a 
number of Nordic and German universities, including 
Aarhus University. 


Denmark also contributed its own initiative in the 
human rights field in the form of an offer to contribute to 
the establishment of independent ceniers for human 
rights first in Latvia and Lithuania, and later in Russia 
and Poland. 


According to Niels Helveg Petersen, the centers will not 
concern themselves with individual cases but with the 
provision of information at all levels of society and the 
creation of a broader popular base for the principles of 
human rights. 


The ministerial conference in Helsinki was the second 
CBSS meeting since its establishment in Copenhagen 
last year and, according to the foreign minister, the 
council has proved its viability. 


“It has helped to expand cooperation in many parts of 
the region across the former divide between East and 
West and contributed to European integration and sta- 
bility.” Niels Helveg Petersen said. 


The council's members are: Denmark, Germany, 
Poland, Russia. Estonia, Latvia, Lithuania, Finland, 
Sweden, Norway, and the EC Commission. 





FBIS-WEU-93-056 
25 March 1993 


Belgium 


Urbain Urges ‘Harsher’ EC Tone in U.S. Trade Talks 


BR2403161293 Groot-Bijgaarden DE STANDAARD 
in Dutch 24 Mar 93 p 17 


[Article: “Urbain Criticizes U.S. Trade Policy”) 


[Text] Brussels—Robert Urbain, minister of foreign 
trade and European affairs, yesterday criticized the “uni- 
lateralism” displayed by the United States in its interna- 
tional trade policy. He did so during a speech to the 
Belgian Committee of the International Chamber of 
Commerce, presided over by Baron Eugene van Dyck, 
Bell Alcatel’s honorary chairman. Urbain will meet with 
President Clinton’s special trade representative, Mickey 
Kantor, next week. 


“The Uniied States is testing the EC’s endurance and is 
taking advantage of its discord,” he said. “It is trying to 
find out just how far it can go in the long-lasting Uruguay 
Round negotiations. The EC therefore should adopt a 
harsher tone toward the United States.” 


As for himself, he has no intention of using “wooly 
language” during his meeting with Kantor. As of July, 
Belgium will assume the EC presidency. 


The minister stated that if the United States takes 
unilateral steps without any consultation, the EC must 
contemplate countermeasures. It may be true that nego- 
tiations are the only way to resolve trade disputes, but 
Washington does not respect the rules in its negotiations 
with the EC. 


The situation is tense: The new U.S. Government has 
taken unilateral, protectionist measures against steel 
imports from Europe, is challenging European subsidies 
in the aviation industry, and has broken off negotiations 
on public procurement. 


Urbain said that the U.S. and Asian fear that the EC will 
become a “protectionist fortress” is refuted by the facts. The 
EC’s trade balance with the rest of the world shows a 
structural deficit. In 1991, the Twelve’s imports were ECU 
[European currency unit] 7! billion higher than their 
exports to third countries. The EC has a trade deficit with 
both the United States and with Japan. The surplus on the 
current account of Japan's balance of payments is expected 
to rise to almost $140 billion next year. 


If free trade were to be applied strictly, the West would 
be forced to get rid of much of its production facilities, 
Urbain argues. Anyway, free trade cannot function ratio- 
nally if exchange rates are determined primarily by 
financial factors. 


BENELUX 3 


Georges Jacobs, managing director of the chemical and 
pharmaceutical Belgian Chemical Company group, said 
that he was shocked by the erosion of Belgian exports 
and imports over the past few months. With regard to 
foreign trade, he asked “that the structures that the 
companies need be maintained.” Urbain agreed with 
this point of view. “Abroad, we should not behave as 
Flemish, Walloons, or natives from Brussels, but as 
Belgians,” he added. 


Dehaene on Austerity Measures, Warns of ‘Crisis’ 


BR2403120993 Brussels LA LIBRE BELGIQUE 
in French 24 Mar ¥3 p 3 


{Unattributed article: “Jean-Luc Dehaene Appealing to 
Everyone's Sense of Responsibility”’] 


[Text] On Tuesday [23 March] at exactly 1930, Prime 
Minister Dehaene made a siatement before the Belgian 
and international! press. Saying that no consensus had 
been reached on the content of the austerity measures, 
“although the four partners in the majority agreed on the 
goals tc be achieved,” Jean-Luc Dehaene refused to go 
into the details of the disagreement or to highlight the 
points of divergence. He asked the entire population and 
those active in public life to be aware of the “serious” 
consequences that a crisis could have for Belgium at this 
point in time. 


“It is obvious that a 110 billion Belgian franc effort is a 
major effort indeed, especially given the current eco- 
nomic conditions. However, the economic climate 
cannot be an excuse,” said the resigning prime minister. 
“I refuse to divulge the details of the measures that were 
on the table, as that only would inflame the situation,” 
he added. “I feel that everyone must now become aware 
of the serious consequences that a crisis could have,” he 
warned, “and nobody should think of using this crisis to 
promote himself.” 


Although rejecting any overdramatization, the prime 
minister said that he “fears that some people do not 
realize how serious the situation is and prefer to believe 
in political machinations.” “The danger is there,” said 
Dehaene. “There is no pressure on government reform,” 
he reassured, “and none of the majority parties—or the 
parties that took part in the Saint-Michel [state reform] 
agreements—have informed me that they would chal- 
lenge reform.” 


In response to questions from the internationai press on 
economic and monetary union, the prime minister said 
that “Belgium is still a firm adherent of Maastricht,” and 
that “we need this agreement more than ever.” Should 
the deadlines for convergence standards be reviewed? 
“We do not envisage that they should be.” 
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Major, Clinton Hold Telephone Conversation on 
Russia 


LD2403182993 London PRESS ASSOCIATION 
in English 1816 GMT 24 Mar 93 


[By political editor Chris Moncrieff] 


[Text] The Prime Minister and President Clinton discussed 
Russia’s economic plight during a 30-minute telephone call 
today. They agreed that the best way to help was in a 
manner which was visible to the population of Russia. Both 
leaders, concerned at the situation of President Boris 
Yeltsin, vowed to do what they could to help the reform 
process in Russia and the growth of the market economy, 
and in particular assistance to small businesses. 


They also looked forward to the idea of a special meeting. 
likely to be in mid-April, of the G-7 [Group of Seven] group 
of the world’s most important industrialised nations. 
Britain believes this should be at foreign and finance min- 
ister level rather than heads of government. They also 
stressed the importance of improving economic discipline 
over inflation in Russia where, according to one source, 
money was being printed like “Billy-o”. 


Foreign Secretary Douglas Hurd, now in the United 
States where he will raise these matters with Vice Presi- 
dent Al Gore and Secretary of State Warren Christopher, 
will be going to Moscow next month. 


Other subjects touched on between Mr Major and Mr 
Clinton in their “amicable” conversation were the ques- 
tion of stronger enforcement of the no-fly zone in 
Bosnia, and the urgency of reaching agreement on the 
GATT world trade talks. 


Before leaving for Washington Mr Hurd said the West 
had to examine ways of “sensibly” increasing aid to 
Russia in the light of the Yeltsin crisis. Mr Hurd said: 
“We are giving him political support because he 1s a 
reformer. Those who are doing him down are against 
reform. We have to consider over the coming weeks how 
we can increase sensibly the amount of practicai help the 
West is already giving.” 


Meanwhile a group of Labour MPs [members of Parlia- 
ment] attacked the Government's support for Mr 
Yeltsin's imposition of “authoritarian rule”. The Rus- 
sian conflict arose from “Yeltsin's headlong rush to 
impose the most extreme form of monetarism”™. said a 
Commons motion signed by Ken Livingstone (Brent 
East), Tony Benn (Chesterfield), Lynne Jones ( Birming- 
ham Selly Oak), Jeremy Corbyn (Islington North), Alan 
Simpson (Nottingham South), Harry Cohen (Leyton) 
and Dennis Canavan (Falkirk West). 


Editorial Views ‘Clinton's Dilemma’ 


PM2403173693 London THE DAILY TELEGRAPH 
in English 24 Mar 93 p 18 


[Editorial: “Clinton's Dilemma”] 
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[Text] Few would have guessed that President Clinton's first 
press conference, two months after his inauguration, would 
be dominated by a foreign policy issue. Mr. Clinton came to 
office pledged to focus on domestic reform, and seemed to 
view much of the world as a faraway country of which he 
knew little. Instead, he finds himself facing what his Secre- 
tary of State, Warren Christopher, has described as “the 
greatest strategic challenge of our times’—namely, the 
struggle for the future of Russia. 


According to this perception, the threatened removal of 
President Yeltsin raised the possibility of a revived Russian 
nuclear threat. Such an eventuality could jeopardise the 
J.S. administration’s planned five-year savings of $118 
billion in the defence budget, so undermining Mr. Clinton's 
aspiration to halve the federal deficit. 


The President's options are not enviable. If he provides 
a substantial aid package, and Mr. Yeltsin is none the 
less toppled—or if the Russian leader survives and the 
economy still fails to prosper—he risks being accused by 
his deficit-conscious compatriots of pursing an expen- 
sive chimera. But if Mr. Clinton were to conclude that 
massive assistance was inadvisable, and the anti-Yeltsin 
hardliners prevailed, he would be dogged by the ques- 
tion, “who lost Russia?” It could be that even rhetorical 
support for Mr. Yeltsin only enrages further his hardline 
opponents who already believe that he has betrayed 
Russia to the West: but then they were never Yeltsin 
supporters in the first place. 


The truth is that if the Russian leader is worthy of 
Western support, it 1s not enough to say, as Mr. Chris- 
topher has done. that America will back him only so long 
as he does not take draconian steps. Such a policy would 
tar Mr. Yeltsin with the brush of Western support while 
signalling to the hardliners that if they provoked him 
beyond endurance. the West would withdraw its 
backing. If Washington adopted this route, it would be 
holding Mr. Yeltsin to a far higher standard of behaviour 
than it did his Soviet predecessor, Mikhail Gorbachev, 
who was never democratically elected and whose author- 
itarianism was repeatedly excused for the sake of the 
reform process. 


Whatever level of financial support 1s eventually pro- 
vided, the rationale for such assistance must now be 
political rather than economic. We remain doubtful of 
the value of very expensive gestures. Under no circum- 
stances should Western aid be laundered through Rus- 
sia’s central bank, whose independence from the reac- 
tionary parliament ts not yet assured. 


Mr. Clinton yesterday pledged to promote “an aggressive 
and quite specific’ aid plan at his forthcoming summit 
with Mr. Yeltsin. However, Washington needs to redi- 
rect the aid debate away from its almost exclusively 
Russian focus. Other countries in the former Soviet 
Union, such as Georgia and the Baltic states. need both 
economic and security assistance to counter the residual 
influence of the nomenklatura and security forces loyal 
to the old regime. Indeed. a ring of democratic and free 
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market states on Russia’s periphery would benefit her 
evolution as assuredly as almost any form of direct 
assistance. 


Mr. Clinton—who is nothing if not a quick study—should 
bear this in mind when he formulates his aid package. 


Reportage on Visit of Cypriot President Kliridhis 


Cypriot Spokesman Assesses Taiks 


NC2403114893 Nicosia CYPRUS NEWS AGENCY 
in English 1046 GMT 24 Mar 93 


[Text] Nicosia, Mar 24 (CNA)}—The Government of 
Cyprus has expressed satisfaction with the stand of the 
British Government and the opposition Labour Party on 
the position of the Cyprus Government concerning the 
Cyprus problem, Cyprus’ application for entry into the 
European Community (EC) and the United Nations 
peace-keeping force in Cyprus (UNFICYP), government 
spokesman Ioannis Kasoulidhis has said. 


In a telephone interview with the Cyprus radio 
Wednesday [24 March] morning, Kasoulidhis said “the 
British position was not negative, nor did they try to 
deter us from promoting our positions during the UN- 
sponsored Cyprus peace talks.” 


Kasoulidhis was speaking from London where President 
Glavkos Kliridhis is due to meet British Prime Minister 
John Major later this afternoon. Kliridhis has already met 
Foreign Secretary Douglas Hurd, opposition leader John 
Smith and leading members of the British Parliament. 


Asked to assess the contacts in the British capital so far. 
Kasoulidhis expressed satisfaction and added “we were 
given the chance to express our views on the UN set of 
ideas for an overall Cyprus settlement, on Cyprus’ EC 
application and the future of UNFICYP. Our views have 
been understood by both government and opposition.” 


He said the British Government heard the Cypriot 
reservations on these matters and the view that any 
settlement must be functional and viable, must not pose 
any serious problems to the status of the republic of 
Cyprus during the 18-month transitional period (pro- 
vided for by the UN ideas) and must not raise any 
obstacles to Cyprus’ European aspirations. 


He noted the British Government recognised “our right 
to put forward our reservations at the talks for negotia- 
tion” but admitted it did not take a stand on the matter. 


Kasoulidhis confirmed that Kliridhis had put forward to 
UN officials a proposal on the issue of the disengagement in 
the buffer zone, dividing the island since the 1974 Turkish 
invasion. The proposal suggested Turkish troops should 
withdraw beyond the northern Kyrenia mountain range 
(Pentadactylos) while the Cypriot National Guard should 
pull back beyond the central massive [massif] of the 
Troodos Mountain range, allowing UNFICYP to patrol the 
buffer zone. “This is what we call substantive disengage- 
ment,” the spokesman said. 


UNITED KINGDOM 5 


Referring to the British position on Cyprus’ EC appli- 
cation, Kasoulidhis said Britain had not taken a stand 
on the substance of the issue prior to the expected avis 
(opinion) of the European Commission on the Cypriot 
application. 


Kasoulidhis described the British position on the prob- 
lems facing UNFICYP as “positive in that it supp~rts 
the transfer of contributions for the upkeep of the force 
to the fund of compulsory (instead of voluntary) con- 
tributions and advocates the need for UNFICYP to 
Stay on the island.” 


Kasoulidhis said there was no discussion on a possibl: 
increase of the British UNFICYP contingent. He wel- 
comed the Irish position that Eire would be prepared to 
consider increasing the number of its men serving with 
UNFICYP. if requested to do so. 


Speaking at a press conference in London, President 
Kliridhis ruled out the possibility of transferring the 
Cyprus peace talks to Nicosia from New York. He also 
noted Cyprus would not object to the appointment of an 
internationally recognised personality as representative 
of the UN secretary-general at the Cyprus talks. Kliridhis 
said his government would not accept free movement 
between the island's northern Turkish-occupied areas 
and the southern government-controlled part if that 
applied to tourists only. There should be freedom of 
movement for everybody. he added. 


Speaking after his meeting with Kliridhis, British oppo- 
sition leader John Smith described the present situation 
in Cyprus as unsatisfactory and added every possible 
effort must be made to reach a peaceful settlement. 


President Kliridhis, making his first trip to London since 
taking office early this month, will have an audience with 
Queen Elizabeth after his talks at 10 Downing Street 
with Prime Minister John Mayor. He will fly back to the 
island early on Thursday [25 March]. 


Kliridhis Details Talks With Major 


NCO2403210493 Nicosia CvBC Television Network 
in Greek 1830 GMT 24 Mar 93 


[Text] [Cypriot] President Glavkos Klinidhis said that 
Britain supports the expansion of the New York talks on 
the Cyprus issue, while at the same time it does not 
express any disagreement with the Cypriot Govern- 
ment’s position on modifying the negative points in the 
Butrus-Ghal: set of ideas. The Cypriot president made 
this statement after his meeting this afternoon with 
British Prime Minister John Mayor 


President Klindhis concluded his four-day visit to 
Britain with his meeting with the British prime minister 
and will return to Cyprus tomorrow morning. 


There were basically four questions discussed at the 
meeting: the negative points in the Butrus-Ghal: set of 
ideas, the continued presence of the UN peace force m 
Cyprus, ideas concerning the possible form of the next 











round of talks in New York, and Cyprus’ application foz 
EC accession. With regard to the Butrus-Ghali set ¢f 
ideas, Kliridhis gave a clear expansion of the govera- 
ment’s positions and stressed the need to change the 
negative points so that a workable, viable solution to the 
Cyprus issue may be secured. He also emphasized that 
any form of solution should not block Cyprus’ path to 
the EC. 


After the meeting, Kliridhis spoke to journalists: 


[Begin recording] [Kliridhis] We have held a very useful 
and constructive exchange of views with Prime Minister 
Major. We covered quite a few questions, and I believe it 
was very useful as a first discussion with the British 
prime minister. 

(Unidentified correspondent] Mr. President, with regard 
more specifically to the question of proposals, or rather 
the thoughts for changes to the set of ideas.... 


{Kliridhis, interrupting] We discussed what our posi- 
tions are and why we insist on certain changes. From 
what has been said, our positions were not regarded as 
irrational nor are we seen as totally rejecting the Butrus- 
Ghah document. 

[Question indistinct} 

[Kliridhis] The document is on the table and will be 
discussed. 

[Correspondent] Has the question of expanding the New 
York talks been raised? 

[Kliridhis}] Yes, there has also been an exchange of views 
on this question. 


[Correspondent] Mr. President, what about the EC 
issue” 


[Klindhis} We also discussed this issue. 


[Correspondent] What is Britain's position? What 
answer did you get” 


[Kliridhis] The answer does not depend only on Great 
Britain, and we did not want, we naturally did not ask for 
an answer from Great Britain as to what will actually be 
done. We merely explained our own positions, and | can 
say that we met with understanding. 


[Correspondent] Is there any support” 

[Kliridhis}] We hope so. 

[Question indistinct] 

[Kliridhis] Britain said that it supports the expansion. 
but there are other countries that prefer to delve deeper 
into the talks before expanding them. 


{Correspondent} What about the UN peace force in 
Cyprus” 
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[Kliridhis} I believe that the issue of the peace force in 
Cyprus will depend on the position the Security Council 
adopts on whether financing and contributions for it 
become compulsory or whether it will be on a voluntary 
basis. 


[Correspondent] Did you discuss at all the confidence- 
building measures? 


[Correspondent, simultaneously] Did you taik about 
other matters of interest to Hellenism? 


{Kliridhis}] No, we limited ourselves to the Cyprus issue. 


[Correspondent] What was the British side's (?reaction) 
to the question of the Butrus-Ghali ideas? 


[Kliridhis] | hope that we have beer very clear, and I saw 
that they noted everything | said. They did not express 
any disagreements beyond the fact that the whole docu- 
ment should be discussed. [end recording] 


Article Says Nation ‘Has No Technology Policy’ 
BR2303135493 Ryswyk POLYTECHNISCH 
WEEKBLAD in Dutch 12 Feb 93 p § 


[Article by Cees van Zweeden: “Britain Has No Tech- 
nology Policy: Do Not Give Financial Injections 
‘Because Then You Would Have To Do the Same for 
Everybody"”] 


[Text] London—The British Government is refusing to 
provide support for DAF’s [Van Doorn’s Automobile 
Factory} Leyland subsidiary. While the Dutch and 
Flemish authorities are doing everything possible to save 
at least the technological know-how, the British Govern- 
ment is standing firm. The reasoning is that they cannot 
begin to provide cash injections because then they would 
have to support every company. This raises the question: 
What do policymakers in London understand by indus- 
trial policy and technology policy” 


There are enough signs that the United Kingdom's 
industrial and technological policies differ fundamen- 
tally from those on the continent, particularly in com- 
parison to high-technology Germany. 


“The philosophy in the United Kingdom is one of 
“laissez-faire.” says Margaret Sharp of the Science 
Policy Unit at Sussex University. “If industry thinks that 
certain innovations can yield profits, then the govern- 
ments rationale 1s that industry should invest in it itself. 
In contrast to countries such as France, Germany. or the 
Metherlands, the government here has been refusing to 
pursue an active technology policy since the siart of the 
1980's.” 


“Worst Investment Decision of the Century” 


This aversion to an interventionist policy has its roots in 
a series of spectacular failures. “The biggest example ts 
the nuclear reactor program.” says John Kay of the 
London Business School. “The decision to support that 
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branch of the industry has been described as ‘the worst 
investment decision of the century.” Immediately after 
World War II, the British Government began to pump 
money into the nuclear industry. At first it seemed to be 
a success, and by the 1960's the firs Magnavox reactors 
had begun operations. Virtually all the millions that were 
invested in the development of a new generation of 
reactors since then have been wasted, however. Four 
years ago, when the government decided to build new 
reactors, they purchased U.S. technology for that pur- 


pose. 


The Thatcherites who came to power in 1979 believed 
totally in the free market principle. They saw little 
necessity in supporting particular companies with an 
active technology policy, certainly not after having seen 
the failures of the 1960"s and 1970's. This was expressed 
primarily by a drastic reduction in the share of govern- 
ment R&D investments in industry, a share that until 
1983, compared to other EC countrivs, was, in general, 
extremely high. 


Wrongly Spent 

Not only 1s less and less money being channeled toward 
the commercial world for innovation, it also is, 
according to the critics, being spent wrongly. “Technol- 
ogy policy in the United Kingdom is aimed at high- 
technology projects that often are intended for military 
use.” according to an analysis by Paul Stoneman of 
Warwick University. “It appears from recent figures that 
the government is financing 20 percent of military RAD. 
and only 7 percent of civilian R&D.” 


According to Stoneman, it 1s no accident that Germany's 
technology policy has been so much more successful. 
Whereas in the United Kingdom a substantial part of al! 
subsidies go to military research, the figure in Germany 
does not exceed 10 percent. The emphasis in Germany. 
says Stoneman. lies on civilian and small-scale projects. 
Instead of developing new technologies, the UK Govern- 
ment should promote the implementation of these tech- 


nologies by industry. 


One of the obstacles, say critics, is poor vocational 
training. Volvo is said to have decided not to introduce 
its latest. most advanced models into the United 
Kingdom because the mechanics’ educational level is so 
low that garages would te un«ble to repair the cars. In 
Germany, said Stoneman, technology policy also is 
directed toward extra training for the work force. 


Companies, Too, Invest Less 


“Not only are companies receiving less money from the 
government for R&D, they also are investing less them- 
selves,” stated Stoneman. “German industry allocates 
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roughly 65 percent more to R&D.” fn ary an Countries 
such as France and the Netherland: «© +<.!s proportion- 
ately even less in general on IUkD. 


One of the reasons, according to Stoneman, for being so 
far behind Germany is the Uaited Kingdom's business 
structure. “In Germany or Japan, companies are pro- 
tected to a certain extent against hostile takeovers. Here. 
companies run that risk almost all the ‘ me, and their 
highest priority therefore is the share price. Boards of 
directors always must keep an eye on the rate, becawie if 
1 drops too much there is a risk 1a! a competitu! & jl 
buy a majority of their shares on the market. This dang’ 
leads to short-term policies. Investment in RAD, wc) 
is only profitable in the lorger term, is lefi out becaLw' 1 
a particular year the pri fits could fall.” 


“| travel frequently in Europe.” said Sharp, “but the 
dynamism that you encounter in Italy or Germany :3 
completely lacking here. What we need in the United 
Kingdom is a government that 1s prepared to govern.” 


[Box| 


Britons Oppose High-Definition Television Because of 
Sony Exports 


“This 1s sabotage.” said Maij-Weggen, Netherlands min- 
ister of transportation and public works, at the end of 
last year, after her British counterpart had exercised his 
veto against further support for high-definition televi- 
sion (HDTV). If Philips and Thomson wanted to con- 
tinue with their “supertelevision,” said the Briton, his 
government would not object, but the electronics con- 
cerns should do so without EC subsidies. 


For the other 11 EC countries, this attitude was incom- 
prehensible. HDTV was one of the last weapons that 
Europe could have used against the Japanese electronics 
industry. The technology that Philips and Thomson had 
developed was ready. The only remaining matter was 
that the television companies in Europe needed to be 
persuaded to broadcast the pictures. For that purpose. 
they only had to acquire the new technology, a process 
which would have been very simple with EC money. 


The British Government remains unyielding. For 
Jonathan Liebenau of the London School of Economics, 
however, the reason for the British veto 1s quite obvious. 
For some years, he says, the United Kingdom has been a 
net exporter of television sets, but coincidentally, these 
sets are being manufactured by Philips’ largest compet- 
itor, Sony. “Some Japanese companies already are beg .\- 
ning to regret that they chose England as a basis for 
aiming at Europe. and for the British Government it 
matters very much that they should support Sony. That 
very probably 1s the most important reason for the veto.” 
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Mulroney Urges G-7 Aid for Russia; \ heat 
Shipments To Resume 


LD2403181793 Montreal Radio Canada International 
in English 1700 GMT 24 Mar 93 


[Text] Canadian Prime Minister Brian Mulroney 1s calling 
on the major industrialized countries to back the Russian 
president by sending emergency aid. Prime Minister Mul- 
roney said Russia needs a massive infusion of cash in order 
to preserve peace and keep the referm process going. Mr. 
Mulroney wants the industrialized nations to meet shortly 
after the planned Clinton-Yeltsin summit. 


The prime minister has also announced that Canada 
will resume wheat shipments to Russia. Canada 
stopped wheat shipments last fall after Russia failed to 
keep up with payments. Prime Minister Mulroney says 
he’s made a deal with President Yeltsin and the ship- 
ments of wheat should be resumed shortly. Jason 
Moscovits has more on the story: 


[Begin recording] [Moscovits] The prime minister says 
world leaders should stop acting like bookkeepers in 
regard to their views on aid to Russia: 
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[Mulroney] Some of them, if you ask me, have misjudged 
the severity of the consequences if we don't get together 
and, and, so I'm not suggesting miracles, or mountains. 


[Moscovits}] Mulroney says Canada will do is part. 
Questioned on Canada’s own financial problems, Mul- 
roney said his government is willing to spend a reason- 
able amount of money on Russia and face the possible 
consequences at home: 


[Mulroney] Tell the Canadian people we've no time 
because (?Russians) don't have 2 tot of money. This is an 
exceptional set of c:rcu mstances; we've got 1) make some 
major dec:sions. Here's what it’s going tc cost, here's 
why we propose to spend it, and you can «ecide in the 
polls whether you, er, in the election, wicther you think 
it’s a good thing to do. 


[Moscovits}] During the last two G-7 [Group of Seven] 
summit meetings. the question of Russian aid was on the 
table. (?put) by George Bush. Canada followed the Amer- 
ican view there was a danger of wasting money in Russia. 
Prudence ruled the day, there was no great outlay of 
cash. Once again, the G-7 faces the question of how 
much money 1s needed. Circumstances may have elimi- 
nated the evaluation of risk. [end recording] 
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Coalition Debates Role in Enforcing Bosnia 
No-Fly Zone 

LD2403 180693 Hamburg DPA in German 1729 GMT 
24 Mar 93 


[Text] Bonn (DPA)}—German fighter controllers will 
probably not be withdrawn from AWACS reconnais- 
sance aircraft if the UN Security Council decides tonight 
in favor of military enforcement of the no-fly zone over 
eastern Bosnia. DPA learned shortly before special meet- 
ings of the coalition party groups today that a relevant 
cabinet decision could be reached even with the absten- 
tion of the Free Democrats. 


Coalition leaders discussed the issue in detail this after- 
noon at talks chaired by Chancellor Helmut Kohl. It is 
expected that Kohl will advise the Christian Democratic 
Union/Christian Seciz! Union parliamertary group to 
this effect. 


The issue could also arise in tomorrow's Bundestag 
declaration by the Kohl government regarding the soli- 
darity pact. 


CDU Announces Compromise Reached 


LD2403224693 Berlin DDP in German 2048 GMT 24 
Mar 93 


[Excerpt] Bonn (DDP)—After months of argument, the 
Bonn coalition parties agreed today on an approach if 
the UN Security Council decides on military enforce- 
ment of the no-fly zone over Bosnia-Herzegovina. How- 
ever, it was not possible to resolve at the same time the 
differences between the Christian Democratic Union/ 
Christian Social Union [CDU/CSU] and the Free Dem- 
ocratic Party over constitutional law r-<earding the pres- 
ence of German servicemen onboard AWACS 
reconnaissance aircraft. 


Following the decision by the heads of the coalition, 
which was unanimously approved by the Union parties’ 
parliamentary group at a special session in the evening, 
the Federal Government now intends to follow up any 
UN decision to this effect with a resolution supported by 
the votes of the CDU/CSU ministers to keep the German 
servicemen on the AWACS aircraft, Union group leader 
Wolfgang Schaeuble (CDU) told journalists after the 
meeting. The FDP group would subsequently petition 
the Federal Constitutional Court against the participa- 
tion of German servicemen and apply for an interim 
injunction, he said. 

“Before the Bundeswehr is deployed, the required clari- 
fication under constitutional law will thus be effected,” 
Schaeuble stressed. The Union parties and the liberals 
agree that the withdrawal of Bundeswehr servicemen 
from the AWACS aircraft would be “irresponsible.” he 
said. [passage omitted] 


[Berlin DDP in German at 2128 GMT on 24 March, in 
a Bonn-datelined report, notes that “Late this evening 
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the FDP Bundestag group approved ihe coalition agree- 
ment on German involvement in AWACS reconnais- 
sance flights over Bosnia-Herzegovina. Group leader 
Hermann Otto Solms told journalists that f.ve deputies 
voted against the agreement, while four abstained.” 


SPD Criticizes Compromise 
LD2503092993 Hamburg DPA in German 0008 GMT 
25 Mar 93 


[Text] Osnabrueck (DPA}—Karsten Voigt, the foreign 
policy spokesman of the Social Democratic Party [SPD] 
Bundestag Group, has criticized the coalition compro- 
mise over the deployment of German servicemen to 
implement the UN no-fly zone over Bosnia as “a piece of 
unprecedented political grotesquerie.” If Foreign Min- 
ister Klaus Kinkel allowed himself to be outvoted in 
cabinet ©. a decision he felt to be unconstitutional, and 
afterwards as future Free Democratic Party [FDP] leader 
proceeded to 'odge a constitutional appeal, he should 
resign, Voigt told the NEUE OSNABRUECKER ZEI- 
TUNG (Thursday [25 March] edition). “This co-called 
compromise by the coalition on German involvement in 
AWACS missions will be laughed at and scorned inter- 
nationally.” 


Voigt stresses that irrespective of the actions of the FDP. 
his party would apply for an interim injunction from the 
Constitutional Court as soon as the federal government's 
decision came into force. and 1t would lodge a constitu- 
tional appeal. 


In an interview with the WESTFAELISCHE NACH- 
RICHTEN (Thursday edition), Voigt stresses that the 
SPDs view of the law is clear: “Bundeswehr deployment 
in such AWACS deployments 1s not permissible without 
an amendment to the constitution.” Voigt concedes, 
however, that even after a constitutional amendment, 
AWACS missions would “not be possible on the basis of 
the decisions made up to now by the SPD.” 


Kinkel Defends Coalition's Agreement 


LD2503114293 Berlin ADN in German 1108 GMT 25 
Mar 93 


[Text] Bonn (ADN)}—Foreign Minister Klaus Kinke! has 
defended the decision of the Bonn government coalition 
to let the Constitutional Court decide on whether 
German military personnel should participate in mi'i- 
tury implementation of the no-fly zone over Bosnia- 
Hercegovina. As the Social Democratic Party 1s 1ca- 
pable of action over this rssue, and thus the required two- 
thirds majority in the Bundestag could not be reached. 
there is no alternative to this course, Kinkel told jour- 
nalists in Bonn on Thursday [25 March]. 


The foreign minister stressed that prior to clarification 
by the Constitutional Court, no German military per- 
sonnel could remain on board AWACS aircraft if the 
no-fly zone is imposed following a decision to this effect 
by the UN Security Council. 
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Kinkel added that a split in the Bonn coalition over this 
issue would have been senseless. In the end it would have 
made a solution to this problem even more improbable, 
because a grand coalition of the Christian Democratic 
Union/Christian Social Union and the Social Demo- 
cratic Party would not have been able to reach agreement 
On joint action. 


Cabinet Approves Role in Monitoring FRY Trade 
Embargo 

LD2403 164093 Berlin DDP in German 1528 GMT 24 
Mar 93 


[Excerpt] Bonn (DDP)}—{[passage omitted] The Federal 
cabinet has approved the participation of officers of the 
Federal Border Protection Service in monitoring the 
trade embargo against former Yugoslavia on the 
Danube. The exact scope and nature of their mission will 
be determined later by Foreign Minister Klaus Kinkel 
and Interior Minister Rudolf Seiters, government 
spokesman Dieter Vogel stressed. The participation of 
customs officers in the mission is not to be ruled out, he 
said. 


Hungary, Bulgaria, and Romania, states along the banks 
of the Danube, welcomed Germany's support, Vogel 
said. The Western European Union plans to make a final 
decision on the mission on 5 April, he added. 


Kohli Statement Reiterates Support for Yeltsin 


LD2503091593 Hamburg DPA in German 0802 GMT 
25 Mar 93 


[Text] Bonn (DPA)}—Chancellor Helmut Kohl once 
again has assured Russian President Boris Yeltsin, who 
is is under strong internal political pressure, of the 
support of the Federal Government. “Boris Yeltsin is the 
democratically elected president of Russia.’ Kohl 
stresses today in a government statement to the Bund- 
estag. The successful continuation of his reform policy is 
also in the interests of Germany. The Federal Govern- 
ment is fixing its hopes on a peaceful way out of the 
current crisis. 


Kohl will also discuss developments in Russia in his talks 
with U.S. President Bill Clinton, for which Kohl is flying 
to the United States later today. 


Kohl also calls on Western partners to commit them- 
selves more strongly to economic aid for Russia. He 
welcomes the fact that U.S. President Clinton has now 
announced a concrete aid program for Russia. 


In his government statement, which is largely devoted to 
the solidarity pact, the federal chancellor describes this 
agreement between the federal government, the laender, 
and the parties as a success for free democracy. Those 
involved had shown that even in difficult times they are 
capable of rational compromise and actions showing 
solidarity. This has also strengthened confidence abroad 
in German democracy. 
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Further on Statement 


AU2503 104193 Paris AFP in English 1016 GMT 25 
Mar ¢3 


[Excerpts] Bonn, March 25 (AFP)}—Chancellor Helmut 
Kohl of Germany issued an unequivocal vow of support 
Thursday [25 March] for Russia President Boris Yeltsin, 
oniy hours before he was to head to Washington for a 
U.S.-German summit. 


“Boris Yeltsin is the democratically-elected president of 
Russia,” Kohl told parliament. “For us, his name ts 
synonymous with the new Russia that has opened up to 
freedom, democracy and the market economy.” 


“He has assured me of his determination to drive ahead 
with the reform process,”’ Kohl said. 


Kohl added he would exert pressure on the Group of 
Seven countries to “send a clear signal of support in this 
critical phase.” [passage omitted] 


Kohl stressed that it was in no-one’s interest to have a 
weak and prostrate Russia. 


“A return to confrontation would place burdens on us 
that would be several times the size of our present aid,” 
he declared. 


The chancellor was to fly to Washington Thursday for 
his first meeting with President Bill Clinton. The trip 
lasts 24 hours. 


Kohl praised Clinton for his announcement on Tuesday 
that the United States would set up an enhanced aid 
programme for Russia. The programme will be unveiled 
at the U.S.-Russian summit in Vancouver on April 3 and 
4. 


But he added that Germany itself could not contribute 
more to the Western aid effort. 


“We Germans have contributed 80 billion marks (49.3 
billion dollars), representing more than 50 percent of the 
West's total support... We trust our partners will make a 
greater commitment.” 


The 80-billion-mark figure 1s contested by many ana- 
lysts. 


The bulk of it comprises loans and grants made to the 
former Soviet Union in 1990 in order to lift Soviet 
objections to German unification, and forgiveness on 
“transfer ruble” debt owed to East Germany under the 
old Comecon system. 


Editorial Views Clinton's Remarks on Russia 
Situation 

AU 2503112193 Duesseldorf HANDELSBLATT in 
German 25 Mar 93 p 2 


[Viola Herms Drath editorial: “In the Shadow of the 
Kremlin” } 
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[Text] The escalating crisis in Russia did not come at a 
convenient time for U.S. President Bill Clinton’s news 
conference. Instead of basking in the success of his 
economic package in the U.S. House of Representatives, 
with which he intends to reduce the public deficit by 
$500 billion within five years and create jobs, he had to 
deal with the many questions regarding support for the 
Russian president, who is in serious trouble. In view of 
Boris Yeltsin's intention to curtail parliament's influ- 
ence by means of a referendum, the question of how 
much a democratically elected head of state may deviate 
from the democratization process to maintain democ- 
racy dominated the U.S. President’s first official dia- 
logue with the press. 


Demonstrating statesmanship, Clinton spoke about the 
United States’ responsibility in the world and about a 
U.S.-Russian partnership. He also stressed repeatedly 
that Yeltsin, being the first freely elected president in 
Russia’s thousand years of history, was certainly entitled 
to having support. The way Clinton formulated U-S. 
interests in the success of the reform process initiated by 
Yeltsin was more precise. 


Ranking first is the security policy aspect, meaning the 
mitigation of the nuclear threat. The President stressed 
in this context that the Russian nuclear weapons systems 
are under continuous control. Clinton declined, how- 
ever, to speculate on the prospects of the START Il 
treaty on the drastic reduction of long-range strategic 
missiles, which has yet to be ratified by Moscow. He also 
diplomatically dodged questions about implications of a 
negative outcome of the power struggle—negative for 
Yeltsin, who is oriented toward the West—and thus 
implications for the U.S. defense budget. 


Such a development, which would imply massive polit- 
ical destabilization, would certainly not just place 
Eastern Europe on the alert. Clinton and Yeltsin would 
presumably even hold the summit that was scheduled to 
take place in Vancouver on 3 April, in Moscow. He 
cleverly avoided mentioning any negative scenarios. On 
the other hand, he indicated that a more uncertain world 
required more vigilance, and the United States intended 
to fulfill its mission. 


Democracy in Russia and the accelerated expansion of a 
free market economy were the other points of interest. In 
this context Clinton emphatically stressed that his eco- 
nomic assistance program had priority. Given the cur- 
rent circumstances, this program will receive special 
attention. It is true that Clinton, who was relaxed and 
very well informed, said that, even though he concen- 
trated on domestic affairs, he did not intend to be a mere 
observer of the international theater. But the U.S. Pres- 
ident seems to be aware that the upsurge of Russian 
nationalism, which is being aggravated by the miscrable 
economic situation, can only be curbed from within. 
This means that, like his rival and predecessor Mikhail 
Gorbachev, Yeltsin cannot be saved by Washington. 
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Kinkel Expresses Support for Austrian EC 
Membership, Yeltsin 


LD2403 143193 Hamburg DPA in German 1158 GMT 
24 Mar 93 


[Text] Bonn (DPA)}—The government intends to sup- 
port Austria’s entry to the EC in every possible way. 
Foreign Minister Klaus Kinkel made this assurance to 
his Austrian counterpart, Alois Mock, during talks in 
Bonn today. Kinkel told journalists that Austria is “com- 
pletely prepared” for entry and is most welcome. 


Mock said that Vienna is interested in entry negotiations 
as soon as possible. He described the Community as the 
anchor of stability for Europe. Every success for the EC 
is also a success for the whole of Europe. 


Other topics discussed by the two foreign ministers were 
the situation in the former Yugoslavia, the asylum 
problem, and developments in Moscow. Kinkel stressed 
that Russian President Boris Yeltsin is currently the 
person in the best position to continue the reform 
process in Russia. 


Reportage on Visit of Polish Prime Minister 
Suchoka 


Urges Greater German Investment 


LD2303210293 Warsaw PAP in English 1833 GMT 23 
Mar 93 


[Text] Hannover, March 23—Polish Prime Minister 
Hanna Suchocka appealed on Tuesday [23 March] for 
bigger involvement of German capital in Poland 
stressing that the risk of investing in her country is lower 
than some believe it to be. 


In a speech delivered at the opening of the “Cebit-93" 
computer fair in Hannover. Hanna Suchocka presented 
achievements of the three-year process of economic 
reforms in Poland pointing to the accompanying diffi- 
culties. 


Referring to computers, the subject of the fair, Suchocka 
said that Poland can be an interesting partner for the 
firms participating in the show, and called Polish engi- 
neers and scientists “the greatest capital we have in the 
field of computer science.” 


Addresses Computer Fair Opening 


AU2403113893 Hamburg DIE WELT in German 24 
Mar 93 p 13 


[‘“dos’’ report: ““Nursing-Care Insurance Means 
Throwing Out a Challenge”’] 


[Text] Hannover—Tyll Necker, president of the Feder- 
ation of German Industry (BDI), called with drastic 
words on the Federal Government to provide “positive 
signals” to stimulate the German economy again. At the 
opening of the Cebit computer fair in Hannover, Necker 
said that the location safeguarding law 1s “only the 
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second best solution.” It would be better to avoid dual 
taxation of business income by trade capital tax and 
trade tax. Speaking to representatives from politics and 
industry, including Chancellor Helmut Koh! and 
Poland’s Prime Minister Hanna Suchocka. the BDI 
president said that combating the cost crisis is the 
priority. This could be done by longer working times, for 
instance. 


Not only companies are called upon to act. The problem 
is also the rising ancillary wage costs. The increase in the 
contributions to pension insurance by probably |.5 per- 
cent, which is scheduled for 1994. must be compensated 
for in some other way. 


The announced nursing-care insurance also threatens to 
raise ancillary labor costs in an incalculable way and to 
make them main labor costs. Necker said that industry 
considers the introduction of nursing-care insurance a 
challenge that will hurt jobs. 


Poland’s Prime Minister Suchocka. who spoke as the 
representative of the “partner region East Europe.” 
appealed to the Western industrialized states to fully 
open their markets to the Polish and East European 
economies. The economic opportunities that would be 
provided by that could not be replaced even by the 
largest amount of direct aid. It is in the interest of all 
States that the entire Europe is stable. Despite all the 
problems in her country, Suchocka 1s optimistic about 
Poland’s economic future. Her government can note 
with satisfaction that the reform program. which was 
introduced in 1989, is beginning to bear fruit despite the 
difficulties and bottlenecks. Poland is the only country in 
its region where last year’s industria! output, the gross 
national product, and the amount of work done were 
higher than the year before. 


On the same occasion, Lower Saxony Minister President 
Gerhard Schroeder pointed out that a highly industrial- 
ized society like the German one must nol ignore new 
industries if it wants to stick to the political goal of 
widespread prosperity. 


Meets With Kohl on Asylum Agreement 


LD2403121693 Berlin DDP in German O8SS9 GMT 24 
Mar 93 


[Excerpt] Hannover/Bonn (DDP)}—Chancellor Helmut 
Kohl is urging an early agreement with Poland on the 
taking back of “economic refugees”. This is “both in 
German and shared European interests.” Kohl said 


during talks with Polish Prime Minister Hanna 
Suchocka at the opening of the Cebit-93 show in Han- 
nover, government spokesman Dieter Vogel said in 
Bonn on Wednesday [24 March]. At the same time, the 
chancellor stressed the readiness of the FRG to come to 
a “fair agreement” with Poland. 
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Vogel said that Kohl and Mrs. Suchocka agreed at their 
meeting on Tuesday that in the last few years German- 
Polish relations “have improved steadily... The chan- 
cellor reaffirmed that Germany supports a further rap- 
prochement of Poland with the EC. The EC should not 
“end at the eastern border of Germany.” [passage 
omitted] 


Kohl Supports Stronger Ties 


LD2403135593 Warsaw PAP in English 1208 GMT 24 
Mar 93 


{Text} Hannover, March 24—German Federal Chan- 
cellor Helmut Kohl, at a private meeting here with 
Polish Prime Minister Hanna Suchocka late on Tuesday 
{23 March] evening, repeated his support for Poland’s 
entry to the European communities, and called for 
contacts between Bonn and Warsaw to be made more 
frequent. 


Commenting on the talks, Zdobyslaw Milewski, Prime 
Minister Suchocka’s press secretary, said that Chancellor 
Kohl's declaration was his strongest so far in support of 
EC entry by Poland and the other members of the 
Visegrad Group [Poland, Hungary, Czech Republic, 
Slovakia]. 


Chancellor Kohl also proposed that Polish-German con- 
tacts should be strengthened through the use of special 
envoys from the heads of government, introducing a 
further widening of contacts, independent of diplomatic 
channels. He also suggested that he and Ms Suchocka 
should hold a telephone conversation not less than once 
a month. 


Milewski also noted that a further round of talks on 
Germany's proposals to toughen its asylum laws would 
be held in Warsaw in April. In addition, Ms Suchocka 
had presented the Polish attitude towards the possible 
extradition of Rajmund Szwonder from Germany to the 
United States, to face charges of illegal arms dealing. The 
Polish position was noted, Milewski said. 


Ms Suchocka is in Hannover as guest of honour at the 
“Cebit 93” international computer fair. 


Citizen To Be Returned to Poland 


LD2403122093 Warsaw Radio Warszawa Network in 
Polish 11085 GMT 24 Mar 93 


[Text] Raymund Szwonder, deputy director of the Luc- 
znik plant in Radom, has been released from a German 
jail and 1s expected to return to Poland, probably later 
today. 


[Correspondent Karol Sawicki] This sensational news 
has been confirmed both by Judge Eimer, chairman of 
the Second Criminal Bench of the Hesse Court, and 
Prosecutor Flurer, head of the Hesse prosecutor general's 
office. 
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Everything indicates that it all happened late last night 
after Prime Minister Hanna Suchocka spoke with Chan- 
cellor Helmut Kohl and the Federal Government refused 
to grant permission for Rajmund Szwonder to be extra- 
dited to the United States. The decision was based on the 
most recent medical certificate concerning his health. In 
connection with this, the Hesse prosecutor general’s 
office withdrew charges against Szwonder and the 
regional court ordered that he be released from jail, 
where he spent exactly one year and two weeks. 


Neither Prosecutor Flurer nor Judge Eimer confirmed 
reports that U.S. authorities had allegedly withdrawn 
their demand that Szwonder be extradited. As I was told 
by Judge Eimer, the crucial decision belonged to the 
Federal Government. Such a course of events is 
undoubtedly a personal success for Prime Minister 
Hanna Suchocka. 


— Makes Government Statement on Solidarity 
act 


LD2503094093 Hamburg DPA in German 0832 GMT 
25 Mar 93 


[Text] Bonn (DPA)}—German Chancellor Helmut Kohl 
has called on Germans to rethink matters. A new mood 
of awakening is needed for the country to meet the 
demands of the future, Kohl said this morning in a 
government statement to the Bundestag on the results of 
the solidarity pact. “We have to push through the 
necessary changes with courage and determination. 
Complaining will not help us succeed in future.” 


The chancellor said that Germany has to cast off the 
ballast of bureaucracy and outdated regulations which 
had accumulated over the past 40 years. He called, inter 
alia, for the rejection of excessively rigid working hour 
regulations, greater flexibility from employers and trade 
unions, the correction of errors in the area of social 
benefits, the reorientation of education policy, as well as 
the increased privatization in the transportation sector. 


Kohl described the agreements in the solidarity pact as 
proof that the federal government, land governments, 
and democratic parties are capable, even in difficult 
times, of reaching sensible compromises and acting in 
solidarity. “It is a success for our liberal democracy,” he 
said. The restructuring of financial relations between the 
federal and land governments have now given the new 
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laender of eastern Germany the planning security they 
needed, thus allowing them to invest in modern infra- 
structure in the interests of their citizens. Housing con- 
Struction policy will help make the private housing 
construction sector become ‘a locomotive for the 
Upswing East” [program]. By refraining from the impo- 
sition of a supplementary levy now, and introducing the 
solidarity supplement from 1995, the general public as 
well as industry now have a reliable tax framework in 
which to operate. 


penenenen Official on Possible Interest Rate 
uts 


LD2403151893 Berlin DDP in German 1355 GMT 24 
Mar 93 


[Text] Munich (DDP)}—Otmar Issing, member of the 
board of managers and governors at the German 
Bundesbank, has held out the prospect of further interest 
rate cuts this year. However, the Bundesbank will have 
to keep to its cautious course for foreign trade reasons, 
issing said in an interview with the latest issue of the 
Munich-based economic affairs magazine FINANZEN. 
The depreciation of the German mark vis-a-via the 
dollar has to be treated seriously. 


Issing said the Bundesbank has been cutting interest 
rates continuously and “at the right time” since July 
1992. The repo rate [as received] has now reached 8.25 
percent, and this will “not be the last word for this year, 
either.” However, expectations of a depreciation of the 
German mark are not consistent with the desire for low 
capital market interest rates. 


Issing disputed that the low growth in the issue bank’s 
money supply signals a need for action. Even if growth in 
the money supply remains below the target range of 4.5 
to 6.5 percent, interest rate cuts will not follow automat- 
ically, he said. 


Eurofighter Cost Reportedly DM109 Million 


AU 2303190493 Mainz ZDF Television Network in 
German 1800 GMT 23 Mar 93 


[Text] The new European Fighter Aircraft, the 
Eurofighter, will be more expensive than desired by the 
Defense Ministry. According to ZDF’s information, its 
price is still about 109 million German marks [DM]. 
Defense Minister Ruehe had demanded that the 
Eurofighter only cost DM90 million after savings in its 
equipment. Bonn wants to stick to this upper limit. 
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Chirac on Cohabitation With President 
Mitterrand 


LD2403204293 Paris France-2 Television Network 
in French 1900 GMT 24 Mar 93 


[Text] The president has said he is determined to remain 
in his post, to fight and struggle with all his strength until 
the end of his mandate. Has the duration of the cohab- 
itation become a bone of contention between the Rally 
for the Republic [RPR] and the Union for French 
Democracy [UDF]? Yesterday [RPR leader] Jacques 
Chirac, speaking in Pas-de-Calais, said he hopes that 
Francois Mitterrand will resign as quickly as possibly. 
{UDF leader] Yalery Giscard d’Estaing responded to 
him this morning by coming out for a cohabitation with 
precise rules. 


A short while ago, the RPR president toned down his 
position distinctly when he sketched out the framework 
for a cohabitation with Francois Mitterrand: 


[Begin Chirac recording] The interest of France will first 
and above all be served by his abstaining from putting 
any spokes whatever in the wheels of the government 
which will have been given a mandate by a great majority 
of French people to conduct a different policy. [end 
recording] 


Chirac Views New Social Pact, Stand on GATT Talks 
93ES0487A Paris LES ECHOS in French 15 Mar 93 
p3 


[Interview with Jacques Chirac, Rally for the Republic 
leader, by Jean-Michel Lamy; place and date not given: 
“Jacques Chirac: ‘It Is Necessary and Urgent To Reduce 
Withholding Tax Burden’”’] 


[Text] As usual during election campaigns, the mayor of 
Paris has favored direct contact with the citizens. From it, 
he concludes, in an interview given to ECHOS, that it is 
necessary to envision a new “social pact.” A need that 
Jacques Chirac considers an urgent step toward reducing 
withholding taxes. But his gambit hinges upon offsetting 
the cost of social exemptions by a reduction in the number 
of unemployed. An outcome that is far from certain in the 
short term. On the other hand, the leader of the RPR 
[Rally for the Republic] comes down clearly on the side of 
maintaining franc-German mark parity as “the best 
means of attaining the goal of lowering interest rates.” An 
option favored by the probable easing of the cost of money 
in Germany. And, to provide a measure of relief to the 
PME [small and medium-sized business] sector's cash 
problems, he reiterates his commitment to abolishing the 
rule requiring the reimbursement of the VAT [value-added 
tax] within a period of one month. 


[Lamy] What did you learn from your in-depth tour of 
France? 


[Chirac] In connection with these legislative elections, | 
decided to make a tour of France's provinces. In five 
months, I vi.:ted 45 departments and covered more than 
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30,000 km. I met the French people in all their diversi- 
ties and vitality. | found them worried. Worried in the 
face of the job-market situation and the rise of exemp- 
tions. Worried over the sagging of our productive appa- 
ratus. Worried about the crisis in our education system. 
Worried about the extent of deterioration of our judi- 
ciary and police institutions. Yesterday respected and 
impartial, the state is now being labeled partisan. 


The second impression that I have gained from this 
electoral campaign is that the French want a change. 
They have understood that the status quo maintained 
during these last few years has been devastating and that 
France cannot wait any longer. Fri: ~e will not be able to 
find its true face again except u. ¢ a clear-cut and 
durable change. We must make . clean break with 
Socialism and govern differently. This requires a new 
economic policy oriented more toward growth. This 
means also that we must change our ideas on employ- 
ment. Because it is a major concern of the French people, 
a new social pact will have to be devised. A pact that will 
make it possible to provide each and everyone with an 
opportunity for insertion and give new life to the spirit of 
solidarity. In a word, we must devise a France that has 
more solidarity and is more effective as a producer. 


[Lamy] At a time of zero growth, a reduction of taxes and 
social costs becomes a formidable undertaking. 
Shouldn't a staggering of these tax-adjustment measures 
be contemplated” 


[Chirac] It is necessary and urgent to reduce withholding 
taxes. They represent six GDP [gross domestic product] 
points more than in Germany or approximately 400 
billion francs [Fr]. It is the solution to the rekindling of 
the growth cycle, to the rebound of investments, to 
encouraging the spirit of initiative, and, therefore, to 
fighting unemployment more effectively. 


Of course, all of this will not be possible immediately. 
Priorities will have to be set. and we must take into 
account the condition in which we will find France's 
public finances. At the present moment, no one 1s able to 
calculate exactly the size of the budget deficit and of the 
imbalance of the 1993 social security accounts. This 
renders indispensable the in-depth objective audit that 
we intend to conduct in order to set clearly before the 
French people the responsibilities of those involved, 
whoever they may be. But whatever the difficulties we 
may encounter, we will not lose sight of the commitment 
we have undertaken, namely the reduction of tax and 
social costs. 


[Lamy] In order to reduce social costs—the major key to 
energizing employment—where do you expect to find the 
money to compensate for the cost? Must we exclude a priori 
an increase of the CSG [general social contribution]? 


[Chirac] Actually, we advocate the reduction of social 
costs in connection with newly created jobs, so as to 
reduce the cost of labor that 1s preventing many heads of 
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businesses from hiring. These measures should not pose 
any particular financing problems: In fact, for the most 
part, they will be self-financed, the cost of social exemp- 
tions being more than offset by the economies that will 
stem from the reduction in the number of unemployed. 
It is too often forgotten that a salaried employee whose 
social costs are paid by the state is less expensive for the 
public than a jobless person collecting unemployment 
benefits. It is about time to rediscover our sense of 
reality. 


The question of raising the CSG is entirely another 
matter. This goes back to the situation of our social 
welfare system, whose financial equilibrium is seriously 
compromised. Personally, | believe we will succeed in 
breaking up the infernal deficit-increased-contributions 
cycle. First of all, by improving the job situation from a 
social accounting standpoint. Reduction of the jobless 
rolls by 100,000 will improve our social welfare, social 
security, and UNEDIC [National Interprofessional 
Union for Employment in Industry and Trade] situation 
as a whole by approximately Fr8.5 billion. I add that 
solutions exist for the improvement of the quality of 
services in the health sector as well as the pensions sector 
while preserving the financial equilibrium of the dif- 
ferent branches. 


[Lamy] Must franc-mark parity be defended at whatever 
price? 


{Chirac} | am in favor of maintaining franc-mark parity. 
It is our best means of attaining our goal, namely, the 
lowering of interest rates. I note that the EMS [European 
Monetary System] countries with weak currencies are 
precisely those with the highest interest rates. Experience 
clearly shows that, in the medium and long terms, there 
is no better competitiveness factor than a strong cur- 
rency. Preserving the value of our currency is the 
soundest approach to planning our recovery of growth. 
and thus of fighting unemployment. 


[Lamy] Are you planning specific measures to help ease 
the PME’s cash flow problems in view of the high 
short-term interest rate situation? 


[Chirac] Everything must be done to reduce interest rates 
within the shortest possible time. By improving the 
management of our public finances and reducing the 
State’s raid on savings to cover its own deficit. By 
Strengthening our monetary cooperation with Germany. 
I have every reason to believe that the new majority will 
put all its political weight behind this approach. And 
lastly, let me point out that in order to help ease the 
PME’s immediate cash problems, the UPF [Union for 
France] plan provides for abolishing the rule requiring 
reimbursement of the VAT within a period of one 
month. It is a substantial measure. 


[Lamy] Germany is very concerned about your stand on 
GATT and particularly as regards the agricultural com- 
promise negotiated in Washington. Could the French 
farmers’ interests be sufficient motive for a breakup, 
considering the international stakes involved? 
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[Chirac] | want to make myself perfectly clear on this 
point: In capitulating to U.S. demands in the form of this 
agricultural document, Europe, besides dealing a bad 
blow to the farmers, will weaken its position on other 
issues also under negotiation. I refer, in particular, to the 
service industries, aeronautical industry. iron and steel 
industry, industrial property, audiovisual, banking, and 
insurance sectors. This 1s the reason why the new major- 
ity’s position will be one of extreme steadfastness in the 
GATT agricultural negotiation. It will not feel con- 
strained by the bad compromises reached in Wash- 
ington. This is not only in the interest of France but also 
in that of our European partners as a whole. 


[Lamy] You state that the time has come to defend 
European Community preference. In concrete terms, 
what are your proposals? In particular, should the Euro- 
pean Commission be subjected to tighter control? 


[Chirac] Of course! The Commission must not be left to 
its free-trade demons. We need reasonable protection for 
our products. It is clear that the organization of Euro- 
pean domestic trade needs a thorough review. Commu- 
nity preference is the very foundation of the European 
Structure. Europe must have no hang-ups about 
defending its products against the unfair competition to 
which they are being subjected. 


[Lamy] How do you expect to go about making French- 
German cooperation more trusting? 


[Chirac] On the occasion of the 30th anniversary of the 
Franco-German Elysee [presidential office] Treaty. | 
wrote that, with the EEC at risk of a breakup, and 
moreover incapable of reacting to the numerous threats 
of which it was the object, it had become necessary, more 
than ever, to maintain this established tete-a-tete 
between two peoples who have nothing more to prove to 
each other, but who, by their influence in international 
relations, by their ascendancy, and thanks to the trust 
that has become firmly established between them, could 
take action and lead the others. 


[Lamy] With the Elysee asserting its “preeminence” in 
matters of foreign policy, do you foresee any difficulties 
in that area? 


[Chirac] In the domain of foreign policy, as in others, the 
government, supported by its new majority, will have to 
exercise its responsibilities fully. 


[Lamy] On the domestic front, do you think that the 
officials in high places in the current administration and 
in the competitive public sector will be able to go along 
with the UPF’s policy platform? 


[Chirac] | am astonished, not to say indignant, at what 
has been happening these last few months. Week after 
week—it is sufficient to read the OFFICIAL BULLE- 
TIN—we are witnessing frantic appointments of Social- 
ists to every government job. It is a sort of reverse spoils 
system. The Socialist government makes no secret of its 
intent to put teams and networks into place before the 
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March deadline to provide the Socialists with a coun- 
teradministration of sorts. There is, in this, something 
profoundly antirepublican and disturbing for the future. 
Nevertheless, I want to believe and hope that most of the 
top level administration officials as well as those in the 
competitive public sector will have enough sense of state 
to play the game of alternation. It will be one of the 
ministers’ jobs to make sure that they do and to exercise 
due vigilance in this respect. 


[Lamy] What might be the role of a candidate running 
for president in relation to the mission of a prime 
minister from the same political sphere of influence or, 
in any case, elected on the same platform? 


[Chirac] Very simply to support that prime minister and 
help him or her embark upon the difficult mission of 
putting France back on its feet. 


Right-Wing Parties Negotiate on Second-Round 
Candidates 


PM2503093093 Paris LE MONDE in French 23 Mar 
93 p 3 


{Daniel Carton: “Union for France: Rally for the 
Republic in the Ascendancy”’] 


[Text] Mocesty and union: These are the two key words 
which the leaders of the Rally for the Republic [RPR] 
and the Union for French Democracy [UDF] constantly 
repeated on Sunday [21 March] evening. [RPR leader] 
Mr. Chirac was the first to warn the right-wing camp 
against “excessive optimism.” A few minutes before 
him, on the basis of the high rate of abstention and above 
all the obvious scattering of votes to the benefit of all 
kinds of groups, [UDF leader] Giscard d’Estaing also 
made a point of sounding this note of caution which ts 
not just a question of habit. Both are affected by what 
could be called “the 1967 syndrome.” That year, in the 
second round of the March parliamentary elections, the 
results largely contradicted the forecasts of all the 
opinion polls, which predicted an easy victory for the 
“Fifth Republic” Right. However, it only had a majority 
of one seat! That was the first time that the opinion 
polling institutes were put on trial, but that shock made 
an impact on the older politicians. 


It would obviously take a great deal for the RPR-UDF 
alliance to experience a similar disappointment next 
Sunday [28 March]. But there is nothing about the 
results of this first round which could encourage unre- 
served euphoria. If you leave aside the large stock of 
“various right-wing parties” (almost 4.3 percent), the 
two opposition parties fail to cross the significant 
threshold of 40 percent: 19.8 percent for the RPR and 
18.7 percent for the UDF and a little more than | 
percent for the candidates exclusively claiming the 
Union for France [UPF] label. This result brings them 
back to their 1981 parliamentary election level, in the 
middle of the Socialist landslide. It is 2 percent higher 
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than their 1988 total, but almost 2 percent lower than 
their 1986 performance which was to lead them to the 
first period of cohabitation. 


Modesty is the7efore the order of the day, because what 
all the right-wing leaders had feared since the start of the 
campaign has happened: The strong rejection of the 
Socialist govern nent has happened but the opposition 
cannot for a moment claim a clear vote of confidence. 
The attraction of the independent right-wing candidates 
proves that. Above all, there is the new performance of 
the National Front [FN] with which, since the March 
1992 regional elections. the opposition leaders thought 
they had finished. 


In Languedoc-Roussillon or in Provence- 
Alpes-Cote-d’ Azur where. particularly in the nine Alpes- 
Maritimes constituencies, the candidates of the Repub- 
lican Right will meet the candidates of the extreme 
Right, the latter will want to play their role of thorn in 
the flesh, with all the extremes that may produce. Mr. 
Barre was virtually the only one to put his finger on this 
wound opening up on the Right again. “The rise of the 
FN is a phenomenon which worries me.” he said; “I did 
not think that its candidates could win such votes.” 


The centrists share this anxiety, but more discreetly. 
They compare this rise, equally discreetly, with that of 
the RPR and merge them both “in a vast pure Right 
movement.” This movement ts already arousing great 
apprehension among them. it seems, increased by their 
discontent at failing to keep their contract. “Our candi- 
dates,” one of their experts explained, “were completely 
overtaken on the right. We were too far to the left for the 
first round, and unfortunately, we are likely to be too far 
to the right for the second.” 


At the midway point, at all events, there 1s no doubt that 
the RPR has gained the ascendant over its partner. It is 
an ascendant which is less than was forecast in RPR 
headquarters in recent weeks, and low in terms of votes 
and in the total number of seats already won. In terms of 
votes, the gap between the RPR and UDF 15 only a little 
more than | percent in favor of the neo-Gaullists as 
against 0.7 percent in the first round of the 1988 parlia- 
mentary elections. In terms of seats, the gap is four: 42 
for the RPR and 38 for the UDF. 


Is the UDF capable of catching up in the next few days 
and overtaking the RPR at the last minute” Its task 
certainly does not seem easy. It 1s undoubtedly the RPR 
which seems to have the wind in its sails. Of the 65 
official recognized primaries on the mainland and over- 
seas, it comes Out well ahead: 50 to its advantage, and 
only 15 for the UDF. This a major disappointment for 
the Giscardian confederation, especially because the 
so-called unofficial primaries did not prove any more 
convincing for it. This 1s particularly true of the centrists 
who, with the notable exception of Marie-Therese Bois- 
seau, who won against Michel Cointat in Ille-et-Vilaine, 
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were in a great deal of trouble. as in Pyrenees- 
Atlantiques, against Mrs. Alliot-Marie, or in Pyrenees- 
Orientales, where Jean-Paul Alduy was greatly outdis- 
tanced by Claude Barate. 


Everything will therefore depend on the negotiations which 
are due to start this Monday between the RPR and UDF 
leaderships to try to establish a joint position on the 
necessary standing-down procedures. On Sunday evening. 
Alain Juppe immediately warned that the standing-down 
procedures should be maintained “to the end.” 


The RPR secretary general intends to apply the simple 
and automatic rule of the candidate in second place 
standing down in favor of the one in first place. whether 
Or not there is a left-wing or extreme right opponent 
running against him. The UDF, with the notable excep- 
tion of Gerard Longuet, chairman of the Republican 
Party [PR], has always claimed that such a rule was null 
and void and that, as Mr. Giscard d’Estaing said on 
Sunday evening, “when the second round ts a limited 
choice between opposition candidates, the voters will 
decide.” “In some cases,” Jacques Barrot added, “leav- 
ing a single candidate would entail the risk of losing 
potential voters. This should be decided case by case. 
without drama.” 


The UDF instructions are to proceed case by case. At the 
worst, according to our checks, if no standing-down 
agreement was accepted, seven triangular battles (RPR. 
UDF. and Socialist Party) would be inevitable. At best. 
the negotiations should relate to 17 constituencies in 
which the Left is no longer present and in which 17 
RPR-UDF duels could therefore take place. In addition 
to this, there are other “unofficial duels,” for instance 
between Mr. Tenaillon (UDF) and Mr. Brillaut (RPR) in 
les Yvelines or between Jean-Pierre Thomas (Republi- 
can Party) and Jacques Cable (RPR) in les Vosges. 


The RPR and UDF will therefore play an extremely 
close game in the coming hours. The prime minister's job 
depends on it. Mr. Giscard d’Estaing will not give up 
easily. He has always thought that in the second round 
the issues are in the center and that his party is therefore 
much more suited to uniting. Of course, both sides have 
made it their duty to step up the calls for union. But once 
again, the RPR and UDF do not seem to have the same 
view of it. 


Le Pen Interviewed on Second-Round Elections 


LD2403234293 Paris France-2 Television Network 
in French 1900 GMT 24 Mar 93 


[Studio interview with National Front leader Jean-Marie 
Le Pen by announcer Bruno Masure—live] 


[Text] [Masure] Jean-Marie Le Pen is the guest of 
France-2's editorial staff this evening. Good evening. 


[Le Pen] Good evening. 
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{Masure] One has the slight impression that from your 
point of view the second round [of elections] is some- 
what 1n the way of settling of scores, and there are some 
French figures from all sides who are slightly in the sights 
of the National Front—and they are not the lesser ones. 
There 1s Michel Noir, we shall speak about him, and also 
Michel Rocard and Michel Mouillot. 


[Le Pen} Let us say that it ts rather in the form of a 
dessert: We are savoring a certain number of heads: we 
intend to treat ourselves to them. And that represents 
justice after all, because these political opponents have 
never shown us any consideration. They have even 
oppressed us when they were the stronger ones and we 
were the weaker ones. So it 1s normal that in the second 
round—you know that in the first round people are 
chosen and in the second round people are eliminated-— 
sO we intend to eliminate a certain number of figures and 
as far as we can do so to favor people who have never 
been elected rather than people who bear a heavy respon- 
sibility for the decline of our country. 


{Masure] Even at the risk, which may seem paradoxical, 
of getting Bernard Tapie elected in Gardanne when he 
has never shown you any consideration? 


{Le Pen} But there we have a position of principle. There 
are two things: There are those who have the possibility 
of maintaining their candidacies—they number about 
100, and those had orders several months ago to run 
again—and the Political Bureau affirmed this again the 
other day. There 1s no problem over this: There is only 
one single candidate who has disobeyed that order, and 
obviously his case will be discussed by the disputes 
commission. But as for the others, who have in a way 
been ruled out, they have the possibility of expressing 
their feelings and their choice, and it 1s quite clear that 
for Mr. Rocard, for Mr. Noir, for Mouillot, for a whole 
series of people like that, they cannot count on our 
indulgence. As for Mr. Tapue, he 1s the last representative 
of the Radical Party and in a way he is a paleontological 
specimen and we know that he has far more votes than 
he has influence. 


In this case, | think 1t 1s important for our candidate, Mr. 
Bariller. to defend his own chances as well as the seven, 
eight, or 10 who may hope to be elected, as well as all the 
others. We are calling on our voters to come and vote for 
the candidates who remain in the running and especially 
for those who have a chance of being a deputy. 


{[Masure] You will tell me that it is the harsh law of the 
majority voting system in two rounds, which (?neither 
side voted for), but how can one exist politically with 
one, two, or three deputies out of 580? 


[Le Pen} Listen, we have proven over a period of five 
years that we are capable of existing with one single 
deputy—it 1s true that she is a charming and talented 
woman—bul we have increased our vote, and this proves 
that one can live in the Fifth Republic without being in 
Parliament. Obviously, it is to the detriment of the 
millions of voters who are not represented, but I think 
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that that perhaps is more harmful to the system itself. to 
our institutions and their credibility, than it 1s to our 
movement, which as you have seen 1s doing very well. 


{Masure] A last question: I imagine that you also want a 
short period of cohabitation because you are itching to 
try your chances 1n the presidential election. 


{Le Pen] I sall take things as they come; | am not in a 
position ‘fo act on that possibility. Consequently, | 
always follow the philosophy of only getting worried 
about things | have power over, and because | can do 
nothing on this subject—I have been calling for the 
resignation of the president for a long trme—I shall wait 
for the time tc come and when it comes I shall be there. 


[Masure] A second last question, as [journalist Arlette 
Chabot] would say. and one which calls for a simple 
reply: Will you be a candidate for the post of mayor of 
Nice if you are elected on Sunday [28 March]? 


[Le Pen] No. If I dare say so. my struggle is waged at a 
different level: | have much sympathy for the city of Nice 
and I am a regional councillor representing it on the 
Provence-Alpes-Cote d'Azur Council where. | remind 
you, I chair the largest political group in that assembly. 
But I have no aspirations to be the mayor of Nice. There 
are National Front officials who are perfectly capable of 
assuming that responsibility. 


{Masure] Thank you, Jean-Marie Le Pen for responding 
to the invitation from the editorial staff of France-2. 


[Le Pen} Thank you. 


{[Masure] We shall meet again. of course, during our 
election evening on Sunday evening for the second 
round. 


[Le Pen] Good evening. 


Socialists’ Rocard Answers Questions on Phone-In 
Program 
LD2403222793 


{Editorial Report] Paris France-Inter Radio Network in 
French at 1820 GMT on 24 March broadcasts a 40- 
minute phone-in program hosted by France-Inter jour- 
nalist Pierre Le Marc in which the guest is former Prime 
Minister Michel Rocard, a leading member of the 
Socialist Party. During the program a listener asks: What 
will you do if you are not elected in your constituency of 
Conflans-Ste- Honorine? Will you stand in the presiden- 
tial elections? 


Rocard replies: “Madame, if I am not elected—which 
could happen——it would not be fatal. I shall remain a 
political activist. | have been one for 42 years: I have 
known ups and downs. | have been beaten too, like 
Mendes-France, like Mitterrand, like Jean Jaures before 
them. The fight does not stop. We are just in a bad phase. 
Don't worry. In any case, the ways things have started 
off, the main area of French political life will. | am 


FBIS-WEU-93-056 
25 March 1993 


afraid, no longer be Parliament. And the problem of 
organizing the fight of the Left for the next presidential 
elections will be played out elsewhere.” 


In answer to a listener who asks what he ts proposing as 
a presidential candidate. Rocard answers: 


“The presidency of the French Republic, contrary to 
what people think. 1s not one person's personal adven- 
ture. It 1s a job you can do. when you have forces behind 
you, and a great number of men and of forces—not just 
political ones but from the trade unions and associa 
tions, mutualist cooperatives, pushing from behind. 


“Nevertheless. | would like to say that when this debate 
opens—I hope it will open at the time set by the 
Constitution—France does not need to be shaken up. It 
iS a guarantee of the stability of the country that the 
Constitution should be observed. that the institutions 
and the timetables be respected. 


“Then I will speak of three main things: the restoration 
of democracy. reform of the Constitution, restoration of 
the rights of Parliament. the voting system—because 
there 1s need for a small degree of proportional voting as 
we said earlier—the other way of organizing work, which 
I discussed with the listener before you, and what | 
would call the ongoing equality of opportunity.” 


Further in the program, im answer to a question about 
whether Parliament 1s a farce. Rocard pays tribute to the 
young parliaments of the world and their contribution to 
democracy. He considers the historical role of the older 
parliaments in creating public liberties. and then says: 


“Now we are in a world where the main tasks of 
governments 1s 10 manage currencies. And monetary 
authority of its nature, because of the technical skills i 
demands, 1s secret. People only know about devaluations 
afterwards. And they cannot be discussed. It 1s terrible. It 
is terrible because the elected representatives of the 
sovereign people cannot be associated in major deci- 
sions, by the nature of the decisions that have to be 
made. Currencies are run like wars: the intention of the 
commanders must be secret. and the discussion after- 
wards 1s about the results. 


“So we are in a very difficult phase, where we have to 
invent a culture, a new way of life in politics, to give back 
some sense to the function of monitoring the govern- 
ment, to the function of legislative creativity, of course. 
I very much want to work at this. 


“But let me finish on a more optimisitic note: There are 
only two parliaments in the world which are really 
all-powerful. the Italian and the U.S. one. and these are 
the only two countries where it 1s impossible to balance 
the state budget. and where the two states are very 
seriously threatened. Everywhere else. in contemporary 
democracies, the parliaments experience the serious lim- 
itations they complain of. One can understand this, but 
you have to say, | am sorry to say. that these countries 
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are getting by better. The fact remains that the French 
Parliament is one of the most influential ones, and one of 
the ones that works best.” 


In answer to a question regarding the worldwide eco- 
nomic problems, the issue of social dumping in Europe. 
citing Britain as an example, Michel Rocard answers: 


“1 think that a big international battle must be waged in 
order to change the definition of what is the use of 
GATT. These initials are those of English words and 
they describe the secretariat of international trade. It is 
no longer acceptable that GATT is only competent in 
talking about customs duties and thus annoy the world 
on this matter, without dealing with the quantitative 
restrictions [?o0f] change and particularly [without 
dealing] with social dumping. This control of interna- 
tional trade must accept the idea that first: When we 
cannot sell something to the Japanese, even at a compet- 
itive price, this 1s cultural protectionism which must also 
be tackled. They must particularly say that there is no 
legitimate competition between countries which have 
social security and guarantee a pension and health insur- 
ance to their labor force and those who have not got that. 
In this case, one must be entitled to a compensatory 
surcharge. This would be a formidable lever which will 
pull underdeveloped countries toward social progress. 
The task, sir. is clear and will be labeled as protec- 
tionism, but it does not matter. 


“The developed world could see [social protection] col- 
lapsing, and this is why we, and Europe in particular— 
which is the most developed, much more so than the 
United States, as far as social protection is concerned— 
want to hang on to it even more. If we had to see this 
social protection blow up because of world competition. 
it would be a loss to civilization, and we would have 
more savagery. 


“The world is threatened, and you have put the finger on 
a problem which is very true. | am a supporter [of the 
idea}, and I did it a bit when I was in the post [of prime 
minister], but all the force of a vote, of an election where 
this would be mentioned and would be at stake is 
necessary. I will deal with it at the opportune moment in 
order to launch an international battle, because out of 
140 nations, half plus one and probably almost two- 
thirds must agree in order to get there. It will take us 
perhaps 10 or 12 years, but it is the major stake of the 
battles of the times to come.” 


In answer to a question by Pierre Le Marc about whether 
Mitterrand will be able to resist the pressure on him to 
give up his post immediately, and whether the Socialist 
Party is a still a support for Francois Mitterrand, Rocard 
says: 


“First, what we know about Francois Mitterrand 1s that 
one of the main characteristics of this man is dogged 
energy and unsurpassed fighting spirit. | hope he keeps 
this spirit and this courage. Second, it is a necessity for 
the country. Third, naturally, the Socialist Party is a 
support, though somewhat enfeebled at this time.” 
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He goes on to elaborate his thoughts about the dangers of 
changing the Constitution in the face of passing difficul- 
ties and the importance of respecting 1, and then says: 


“We need the French people to have confidence in their 
institutions and that this should work. The president 
knows how to evaluate the balance of forces. He will not 
conduct an illegal guerrilla campaign. He will only 
defend what is essential, and it 1s because he will only 
defend what is essential that he will very likely find the 
French listening to him more again, of course.” 


Later in the program a listener asks Rocard about the 
notion of citizenship and Europe. and he answers: 


“There is work to be done to reactivate, not to reinvent, 
but to give a dynamism to, to reenrich the notion of 
citizenship. This ties in rather with what I said to an 
earlier caller, the idea that it is at the level of local 
democratic life that we shall bring about a political 
renovation of our country. 


“But what I really blame Mr. Seguin [anti-Maastricht 
treaty campaigner] for is that he did not realize that he 
could very well have supported this argument as a 
complement to the Maastricht treaty, and that he put the 
fragile and difficult construction of Europe at consider- 
able risk by setting too many conditions, and in fact in 
pressing for a break of the Franco-German links, which 
would have been a massive problem. But it is true that 
Europe must be recognized by its inhabitants; its inhab- 
itants are citizens, and we need citizenship to be more 
actively practiced. That is obvious.” 


Greens Leader Details Party's European Policy 
93ES04474 Paris LE MONDE in French 27 Feb 93 p 6 


[Interview with Green party leader Antoine Waechter by 
Claire Trean; place and date not given: “Interview With 
Mr. Antoine Wacchter™} 


[Text] The spokesman for the Greens says “events such as 
relocations of enterprises show us Europe ‘a la carte’ is 
unworkable.” 


Before the legislative elections of 21 and 28 March, we 
asked party leaders in both the majority and opposition to 
talk about France's European policy. After publishing 
interviews on this subject with Messrs. Philippe Seguin, 
Valery Giscard d’Estaing, and Laurent Fabius (LE 
MONDE of 6, 13, and 20 February), we now turn to Mr. 
Antoine Waechter. 


[Trean}] Do you think the Greens should factor European 
issues into their campaign—and into the determination 
of their strategy, at lest to an extent? 


[Waechter] Marginally, because the building of Europe is 
a means, not an end in itself, and in any case the public 
is NOt preoccupied with it. People realize the need for 
Europe when they see events like [relocation of the] 
Hoover [plant], but today their main concerns are unem- 
ployment, deterioration of the environment, in some 
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places crime. It may be possible to address all these 
things at the European level, but voters are not thinking 
about European solutions, at least that’s the impression 
I get from my contacts with them. 


[Trean}] Doesn't a party have the responsibility to talk 
about these issues? Don't you think a legislative election 
campaign is the rnght time to do so” 


[Waechter] I do not think it’s the mght time, because 
what people are concerned about is the need for political 
remoralization in light of the ethical decay in public 
affairs, the feeling the political class has abdicated its 
power to other forces—-technocracy, bureaucracy, even 
market mechanisms, and they are concerned about 
unemployment, environmental issues. All this leaves 
little room for the European dimension. Of course, 
Europe does enter into the picture to some extent, in that 
what we propose to do to fight unemployment assumes 
harmonization of our policies with the other Community 
countries. Also, it’s obvious events such as relocations of 
enterprises show us Europe “a la carte” is unworkable. 


[Trean] Do you see that as a weakness of the Maastricht 
treaty? 


[Waechter] Not of Maastricht as such. It’s the fact that 
we accept a country like Great Britain, which doesn't 
adhere to some particular part of the treaty, in this 
instance harmonization of social policies. Enterprise 
relocations demonstrate two things: first, that the rules 
of the game must be the same for everyone, if we are to 
have a single market; second, as we argued strenuously in 
the 1989 European elections, the chronology for the 
building of Europe is defective: We created a single 
market before creating social or environmental Europe. 
Today, there is free circulation of goods and capital, but 
wage and environmental costs are divergent. 


New Vision 


[Trean] The countries of southern Europe were not in a 
position to start from that side; they saw it as an obstacle 
to growth. Doesn't the Maastricht treaty provide for 
step-by-step harmonization and “cohesion”? 


[Waechter] The countries of southern Europe adhered to 
Maastricht on condition the treaty would support 
gradual harmonization. But as yet there is no social 
charter. Spain seems particularly averse to accelerating 
the process. What is threatened is not Maastricht— 
except insofar as Great Britain is concerned—but the 
single market, in other words the single act. 


Because the single act is what is being criticized, not the 
attempts in Maastricht to go beyond it. There were, 
however, some in the “no” camp who were more radi- 
cally opposed, who object to the single currency. These 
are more numerous. They reject the single currency in 
the name of sovereignty, in the name of a country’s right 
to protect itself, to control its own interest rates, to 
devalue its currency if need be, etc. 
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[Trean] In the event the Maastricht ratification process 
goes to completion with the Danes and the British, what 
should be the next step, in your view? 


[Waechter] What is most important about Maastricht is 
the passage from an intergovernmental relationship, 
where each country has the right of veto, to the begin- 
nings of a real Europear government where it is possible 
to take decisions by majority vote to get issues resolved. 
There is pressure to move ahead very quickly in the 
social and environmental domains. The problem is the 
attitude of Great Britain, and the real question is 
whether one can continue to build Europe with Great 
Britain as a partner. 


With regard to relocations, | had the opportunity to 
present to the European Parliament a report on devel- 
opment planning, the objective of which is to spread 
development activity more evenly around Europe. Insti- 
ivtional funds are insufficient to prevent activity from 
concemtrating along that “banana™ that extends from 
London to Milan, from Paris to Amsterdam. We need a 
real strategy of balance in regional development. This 
assumes a common will, a common policy; if each 
count7y tries to hog everything, it’s impossible. The 
European Parliament adopted the resolution by unani- 
mous vote, but so far the only effect has been to generate 
Studies. 


[Trean}] Your movement first emerged in the European 
Parliament. But now one has the impression of a certain 
disenchantment on your part. Do you find things to 
criticize about the institution? 


{[Waechter] There are two distinct phenomena. The 
analogy I used back during the European elections—that 
the European Parliament is like a bicycle in high gear on 
flat terrain, because you have to pedal hard but don’t get 
very far—is borne out day after day. We spend a great 
deal of time on Europe, we adopt resolutions, and we 
never see them implemented. It is enough to discourage 
even the most obstinate diehard. The second aspect is 
the generational shift that has occurred: The second 
generation of deputies in the Assembly ts different from 
the first. Perhaps there's a difference in education, or 
maybe just personalities. There were nine of us, and 
seven have been replaced. They do not enjoy the public 
visibility of the first group, but I assure you they are 
working. 


A Protectorate Over Bosnia 


[Trean] Doesn't your recruiting in community groups— 
among people whose concerns are primarily ecology- 
minded—imply a lack of militants committed on issues 
transcending local concerns and individual battles? Isn't 
there a structural weakness here? 


[Waechter] It is not a structural weakness, though it is 
true our militants are sometimes out of phase with our 
representatives elected on the European and national 
levels. Before our success in the European arena, we had 
only a very few representatives, in other words very few 
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women and men with experience in parliamentary 
affairs. It is also true that ecologists quite often have an 
essentially local or regional perspective. This makes it 
difficult to get people into the national spotlight whose 
vision transcends regional particularities. Most often 
their vision is interregional. 


{[Trean] But you yourself must maintain that global 
vision, even in your partisan strategy, in your alliances. 


[Waechter] What I said does not apply to the party's 
national leaders. It is at their level that policy directions 
are decided. Moreover, all this 1s changing: We now have 
about a hundred councillors in the regional councils who 
are rapidly gaining experience dealing with concrete 
Situations. 


[Trean] How are your ties with the German Greens these 
days? 


(Waechter] The European Parliament continues to be 
the venue of that relationship. 


[Trean] So it’s not doing so well now? 


[Waechter] The national party has few contacts with the 
national party of the “Gruenen”™ [Greens]. We had more 
a few years back, before we were in the European 
Parliament. 


[Trean] On the Yugoslavia question, the Greens recently 
took a rather surprising position in favor of military 
intervention, which seemed to contradict a certain tra- 
ditional pacifist orientation. 


{Waechter] I think the “pacifist” tradition of the Greens 
should not be misinterpreted: It expresses our commit- 
ment to resolve conflicts in a nonviolent manner. But 
when possibilities of a political solution are exhausted— 
for example, the defeat of the opposition in the 20 
December elections in Serbia, the ouster of [Prime 
Minister] Milan Panic—when it becomes clear that 
passive interposition of UN forces cannot stop the very 
serious human rights abuses, we are convinced of the 
need for an international police action, at a minimum for 
the purpose of ensuring UN resolutions are respected. 


That said, we have since adopted another resolution 
supporting an idea which has gained some support: that 
of a UN protectorate over Bosnia. For the United 
Nations, this would mean assuming the burden of 
administration and security for Bosnia, which would 
require a massive deployment of UN functionaries and 
security forces. 


[Trean}] How would they stop the fighting? 


{Waechter] TI.> only difficult part of this initiative is the 
initial emplacement. 


[Trean} But some Greens opposed the first resolution? 


[Waechter] There was a debate, a vote. If everyone 
always agreed on everything, there would never be 
debates. It's true this resolution represents a change from 
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previous positions. Until events occasion the modifica- 
tion of a principled position, some people have a ten- 
dency to treat it as a sort of dogma—in this instance, 
absolute opposition to any military intervention. Some 
people have assumed the Greens identified themselves 
with those pacifists who want all the armies on the planet 
dissolved forthwith. That might be a long-term objec- 
tive, but many intermediate phases must precede it. 


{[Trean] What is your philosophy on defense? 


[Waechter] In the short term, the goal is to reduce 
military investment, because today the risk of war comes 
from tensions between North and South, between pov- 
erty and wealth, not from traditional interstate conflicts. 
Our strategy for peace is based on development. 


We also want to see France get rid of its weapons of mass 
destruction. That is why we have made stopping the 
nuclear tests at Mururoa a major symbolic issue; for us. 
it is a point of departure for an international dynamic 
moving toward the disappearance of atomic weaponry. 


We also think that national service should be main- 
tained, but young people ought to be given the opportu- 
nity to choose between traditional and unarmed service. 
Not the civil service, in the sense of assigning young 
people various sorts of public-interest tasks. Such post- 
ings may be possible, but we are thinking mainly of 
trainee positions in unarmed defense, in their neighbor- 
hood or village. 


[Trean}] One Green spokesman recently came out with a 
vitriolic critique of French foreign policy. 


[Waechter] Our feeling is that France is trying at all costs 
to defend its position in the UN Security Council, and 
that it is too supportive of U.S. initiatives. We do not 
feel that it has shown much independence. Also, all too 
often it supports African dictators. 


[Trean] Don't you think we have come a long way in 
terms of humanitarian actions in recent years? 


[Waechter] The final returns are not in. A lot of media 
noise accompanies [France's] humanitarian actions and 
the acrobatics of the minister [Bernard Kouchner] in 
charge of that domain, but where's the advantage? With 
a separate ministry, what can we do now in terms of 
humanitarian action that we could not do previously? I 
don't have an answer to that question yet. 


[Trean}] Don't you think the forces deployed in Iraq and 
Yugoslavia are altogether beyond anything that could 
have been done in the past? 


[Waechter] As yet, I do not have all the facts needed to 
reach a judgment. Even so, it is a step in the right 
direction. It highlights the requirement for peaceful 
intervention when populations are in danger. 
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Defense Ministry Notes Disarmament Measures 


PM2203161093 Paris LE MONDE in French 19 Mar 
93 p 12 


[Jacques Isnard report: “France Took Numerous 
Nuclear Disarmament Measures in 1991 and 1992”) 


[Text] For the first time, an official document drawn up 
by the Defense Ministry gives a list of the initiatives 
taken unilaterally by France in 1991 and 1992 in favor of 
its nuclear disarmament without, however, having to 
take part in the START agreements between the United 
States and Russia for the reduction of their own deter- 
rence arsenals. 


These measures, some of which were not the subject of 
public communiques at the time, feature in the assess- 
ment drawn up by Pierre Joxe—appointed comptroller 
general—of his actions in his two years at the head of the 
armed forces. 


All in all, the equipment funding devoted to France's 
nuclear armaments went from 32,089,000.000 francs 
[Fr] in 1990 to Fr26,447,000.000 in 1993—in other 
words, a decrease of over 17 percent over four years at 
the current value of the france. 


In the strategic sphere, first, the government imple- 
mented what it called “the principle of strict adequacy”: 
in other words it limited the programs, according to Mr. 
Joxe’s document, “to a few hundred warheads” in total. 
No other detail was given, other than that the number of 
missile-launching submarines of the Le Triomphant 
class will definitely be limited to four units and that the 
timetable for their manufacture has been extended. 


According to other sources of information, it seems that 
the number of these strategic nuclear warheads—on all 
systems—is now around 450 warheads. Similarly, Le 
Triomphant, which is the first in the series of four 
submarines, will not be in service before 1994. The 
second, already named Le Temeraire, will undergo offi- 
cial tests in 1997, and the third, which should be ordered 
in 1993, will not be operational before the beginning of 
next century. The date when the fourth will enter service 
is not known. In the class of weapons known as final 
warning weapons (formerly called prestrategic or even 
tactical), the government has taken a whole series of 
measures aimed at withdrawing them even before the 
date originally planned. 


Thus, the final warning weapons (the AN-52 bombs) 
which were carried on the Air Force's Jaguar, Mirage 
III-E aircraft, and the Navy's Super-Etendard aircraft 
were withdrawn from service and dismantled in 1991 
instead of 1997. Similarly, the Pluton surface-to-surface 
missiles in the artillery regiments were withdrawn from 
service and dismantled in 1992 instead of 1994. Finally, 
the Hades series of missiles has been limited to 30 
missiles (instead of 120), and the system has not been 
deployed but rather stockpiled in an Army camp. 
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Among the final warning weapons, only the medium- 
range air-to-surface missiles carried by three Murage- 
2000 squadrons and two Super-Etendard flotullas have 
been maintained. 


The document drawn up by Mr. Joxe’s department 
before he left the ministry outlines the decisions which 
led to the reduction of the state of alert in the ruclear 
forces. It states that the Navy has been authorized to 
keep only two submarines permanently at sea (instead of 
the previous three) and that the Air Force has doubled 
the reaction times of its planes carrying nuclear weapons. 
In general, exercises by the nuclear forces have been 
halved between 1990 and 1993. 


However, no mention is made of the consequences of the 
1992 decision to suspend the nuclear tests in Polynesia. 
However, it is known that for 1993 the subsidy allocated 
by the Atomic Energy Commission (around Fr8.3 bil- 
lion) took into consideration the effects of a new mora- 
torium observed until this summer. 


SNECMA Head on Reorganization, Talks With 
Russia 


93ES04584 Paris LA TRIBUNE DESFOSSES in 
French 25 Feb 93 p 9 


[Interview with SNECMA President Gerard Renon by 
Olivier Provost; place and date not given: “Renon Says 
SNECMA Is Talking With the Russians”} 


[Text] /n an interview granted to LA TRIBUNE DES- 
FOSSES. the president of SNECMA [National Aircraft 
Engine Research and Manufacturing Company] assessed 
the industrial and financial situation of the company. It 
will show a major loss for 1992. and the deficit status will 
continue in 1993 and. in fact, into 1994. A contribution 


from the state of some 2 billion francs of its own funds 


would be welcome. In terms of strategy, SNECMA plans 
to pursue all forms of cooperation with Russian industry 


[Provost] Orders are down, and there is partial unem- 
ployment. Are things going badly for SNECMA” 


[Renon] The aeronautics sector is rot doing well. Within 
this context, SNECMA is doing somewhat better than 
the other engine companies. Our operational resuits, 
expressed as a percentage of turnover. put us just behind 
General Electric (GE) and well ahead of our competitors. 
However, we will show a loss for 1992 of about double 
the 300 million francs already reported for the first half 
of the year. 


This deficit situation will extend through 1993, and 
doubtless into 1994 as well. This is explained not only by 
the financial difficulties experienced by the branches, 
whose activities are also affected by the situation, but by 
the extent of our research and development efforts as 
well. This burden weighs more heavily on us than on our 
competitors because we are smaller then they are. 
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In 1992, the self-financed research- Jevelopment- 
industrialization efforts accounted for 22 percent of our 
turnover total. This represents a peak in chis activity. It 
was the result, in particular, of the heavy GE 90 engine 
designed for the large airplanes of the new generation we 
are developing with a 25-percent share together with GE. 


[Provost] What can be done, then? 


[Renon] Let us look at the problem from both the 
Situational and the structural angles. We are experi- 
encing a very drastic shrinkage of the short-term markets 
with major starts and stops. The long-term prospects are 
uncertain, and everything seems to suggest that we will 
not see the growth rates of the 1970's and 1980's again. 
In addition, the premium on technological advance in 
our industry is a determining factor. We must reconcile 
all of this, while making certain that the cohesion and the 
continuity of the enterprise are guaranteed 


We are pursuing long-term actions—reductions in the 
production cycles, flexibility in production methods, and 
a reduction in inventory. But we have also had to 
increase management rigor further and to put still 
greater emphasis on the timely adoption of proper deci- 
sions. This year, we will save 506 million francs above 
and beyond the earlier efforts, as compared with a 
turnover total of between |1 and 11.5 billion francs. 


[Provost] How will this affect the employees of the 
enterprise, in social terms? 


[Renon] The immediate consequence will be a consider- 
able reduction in production plans. This means that staff 
adjustment measures are necessary, but so is a search for 
new ideas for managing human resources. Beginning in 
1991, SNECMA initiated plans to reduce the personnel 
roster. The plan adopted for 1993 affects 800 positions. 
But the cancelation of major orders last December 
forced us to make a drastic downward revision in our 
delivery program for this year, and we do not yet have a 
clear picture of the 1994 situation. 


This new contraction, which is perhaps situational in 
large part, led us to announce 20 days of partial layoffs 
during the year. In this business, in which the potential 
stretches over a very long period, these developments are 
demanding and will continue to demand a strengthening 
of the social dialogue. The search for an acceptable way 
to adapt to the new employment problems requires an 
expanded negotiation field. 


[Provost] And where production is concerned? 


[Renon] In this sector, we have achieved productivity 
increases of between 20 and 50 percent, depending on 
the type of engine, over the past five years. During this 
same period, the production cycles have been reduced by 
half. Our goal for 1993 is to reduce them by 20 percent. 


Where development is concerned, we have for the past 
five years been in the process of reducing the cost of an 
engine by 30 percent and cutting the average develop- 
ment time from five years to four. 
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[Provost] Doesnt your size limit you to being a mere 
subcontractor or, in other words, make it necessary for 
you to establish alliances? 


[Renon] We are and we plan to remain an autonomous 
firm for building engines, which implies profitability. 
Autonomy means the ability to design and manufacture 
an entire engine on our own. This is what we have done 
with the M88, the engine designed to equip the Rafale. It 
is a remarkable product. and in its manufacture we 
adhered precisely to the schedule and cost plans. 


We are a profitable firm. given an average situation with 
a normal level for the dollar. the currency in which 
three-quarters of our turnover is billed. It must be 
realized that a decline of 10 cents on the dollar means a 
reduction of between 150 and 200 million francs in 
operational results. Today. and for the whole of 1993, we 
have taken care to ensure coverage al six francs to the 
dollar. 


On the matier of alliances, 1 1s my conviction that the 
current Jituation in the West, with four engine compa- 
nies having the capacity to produce a complete engine, is 
likely to endure, probably with cooperation among the 
firms on almost all of the new projects. Along with these 
four engine enterprises. there are other European com- 
panies with partial production and design capacities. 


Special mention should be made of the Russian potential 
where there 1s capacity on a very high level. Our analysis 
of this scenario is that if Russia does not founder in 
economic chaos, the Russian market and industrial 
sector will have to be taken into account. In the civilian 
sector, we have begun joint work with GE on a new 
engine for the Ilyushin 86 airplanes used by Aeroflot 
International, as well as a cooperative project with the 
engine factory in Perm. SNECMA 1s also holding talks 
with the military aeronautics industry in Russia. 


[Provost] Let us turn to the question of your own funds. 
Bull and Air France have just been recapitalized by the 
state. What about you” 


[Renon] We need an influx of funds. both for the 
recapitalization of our affiliates and to follow up our 
long-term industrial and technological investment pros- 


pects. 
[Provost] How much ts needed? 


[Renon] A billion francs for each of these two items. The 
State has made it known that it will study the second 
point on the basis of concrete proposals, and that the 
first point merits immediate action. | therefore think 
that in principle, our demand 1s being studied with a 
favorable attitude, but there has been no decision either 
on any sum or on any schedule. That having been said. 
the balance sheet for the mother company 1s satisfactory, 
with 2.5 billion in indebtedness and a little more than 4.5 
billion francs of our own funds. The most urgent 
problem lies with the affiliates, which are seriously 
undercapitalized. 














24 FRANCE 


[Provost] Would you like to see your capital opened up 
at this point? 


[Renon] | think that in any case the state would like to 
remain the majority stockholder. Given that, the emer- 
gence of an industrial partner able to contribute some- 
thing different, rather than a mere financial partner, 
would be a good thing. But the situation today has not 
ripened to that point. Whatever the case, making the 
choice remains the prerogative of our stockholding 
bodies. After studying the major examples around us, 
above all the leaders in our sector—GE and Pratt and 
Whitney—I see that in the civilian sector, it is not the 
rule for engine companies to be in league with airframe 
manufacturers. But also, in order to be a major force. one 
must master a high level of technological capability. 


[Provost] But aren't your military engines designed for a 
single airframe manufacturer? 


[Renon] In the military sector, remaining independent of 
airframe manufacturers is not viewed in the same terms. 
Having made that clear, we can say that while our basic 
work in this regard is to provide engines for the Dassault 
aircraft, we do not exclude the possibility of exporting 
Our military engines in connection with projects that 
would not involve competition with Dassault Aviation. 


[Provost] You have mentioned the precarious situation 
of your affiliates. Why aren't you selling some of them, 
such as Messier-Bugatti, or establishing alliances of the 
Hispano-Suiza type with Hurel-Dubois-Shorts? 


[Renon] What we want to do is to help our affiliates 
emerge from this rather difficult period—for them as 
well as for SNECMA—in the best possible position. 
These are excellent companies, but they are rather small 
in relation to the market. This encourages us to study 
alliances with partners. There are now only a very few 
potential French partners in this field. Our group has 
indeed engaged in some undertakings with very specific 
sectors, but there is a veritable business culture nurtured 
by the conduct of the men in these sectorial groups. 


Under these conditions, the possibility of sales you have 
mentioned seems to me too hasty a solution. Coopera- 
tion and alliances on specific projects are the possibili- 
ties we are studying. 


[Provost] What about the space sector? 


|Renon} The European Propellant Company (SEP) 1s an 
affiliate that is doing very well. It has indeed been 
affected by the reduction in the military budgets, partic- 
ularly for ballistic missiles, but it is also providing the 
engines for the future Ariane 5. The test of the first 
powder propellant, of which 250 tons were burned in 
about two minutes, was a success. 


On a market in which the competitive sector is limited to 
30 percent of the world market, the cost of launching the 
Ariane 5 should be lower than the current prices, making 
it highly competitive. The SEP will profit therefrom. 
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Current Orders 
On the military engine market: 


—Tiae M 88. It is designed to propel the Rafale twin- 
engine jet combat aircraft, which will be supplied to 
the French Air Force and Navy beginning in 1997. 
The development costs have been estimated at 10.4 
billion francs, including 3.4 billion for SNECMA and 
the balance for the state. 


—The M 53. This engine equips the Mirage 2000-5, 
which has been sold to Taiwan, in particular (60 
planes ordered), and for which there are other export 
prospects. 


—The Larzac. It is used in the Alphajet training aircraft. 
Moreover, SNECMA has contemplated possible coop- 
erative efforts in Poland and in India on this type of 
light combat plane. 


On the civilian engine market: 


—The entire CFM 56 family (at parity with GE) for the 
Airbus. The CFM 56 was also Boeing’s exclusive 
choice to equip the 737. 


—The GE 90. The huge General Electric engine will 
equip the Boeing 777’s and the future 600-passenger 
superjumbos. SNECMA is a participant in this pro- 
gram to the extent of 25 percent. 


—The little engine for 100-passenger aircraft called the 
CFM 123 (adapted from the M 88 military engine) is 
on hold, since the aircraft for which it was intended 
has not yet been launched. Moreover, there are uncer- 
tainties about the market potential. There are compet- 
itors, the most serious being the BMW-Rolls Royce 
enterprise, but there 1s room for only one manufac- 
turer in this slot. 


Rothschild Bank Official on World Trade, EC, 
GATT 


Y3ES0466A Paris LA TRIBUNE DESFOSSES in 
French 1 Mar 93 pp 16-17 


{Interview with Bernard Esambert, chairman of the 
board of Rothschild Bank, by Philippe Labarde and 
Isabelle Gounin: place and date not given: “Bernard 
Esambert: ‘World Trade Is Hitting the Wall’ 


[Excerpts] /f an extrapolation is made based on the 
current situation, international trade will be like the world 
GNP [gross national product): It will hit the wall. 


The problem facing us ts one of global political economics, 
and GATT cannot solve tt 


If the development of world trade results in a decline in 
working conditions or social welfare protection, then it no 
longer has any raison d etre. 


[passage omitted] [Labarde, Gounin] Then why not 
continue in that direction [of trade agreements]? 
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[Esambert] If an extrapolation is made based on the 
current situation, the Uruguay Round now being nego- 
tiated should result in a further dismantling of tariffs on 
agriculture and services. 


In order to understand what threatens us, we must 
remember that we are now working one day out of three 
just to export. If we continue at this rate, by the year 
2010 we will have progressed to two out of three, and in 
a scant 25 years those two out of three wil! be three out 
of three. This means that international trade will equal 
the »..-'4 GNP. In France, for example, our entire 
production of goods and services will be exported, and 
we will be importing the equivalent of the wealth our 
country produces. That is the wall—to call it by its 
name—toward which the uncontrolled development of 
international trade is now leading us. 


No one is concerned about this problem yet, and people 
make short-term extrapolations using the excuse that 
gains in productivity enrich mankind by increasing the 
GNP. Nevertheless, the wall remains and once more an 
exponential of human activity may well shatter against 
an obstacle. 


{[Labarde, Gounin] Under such conditions, must the 
GATT rules of play be revised? 


[Esambert] I am not sure that GATT is the best frame- 
work for dealing with this problem. Actually, it deals 
only with trade issues. This is a completely different 
matter. It is actually a problem of overall economic 
policy that confronts us. 


[Labarde, Gounin] So GATT is obsolete? 
{[Esambert] In medium-range terms, it probably is. 
{Labarde, Gounin] What will take its place? 


{[Esambert] One can imagine that such issues will be 
handled within the framework of a G-7 [Group of Seven] 
extended to all nations participating in international 
competition or within another body that remains to be 
designed and within which countries would endeavor to 
coordinate that system of world trade so as to give it a bit 
more wisdom. Let us understand one another. 


Protectionism is not the solution. We must have world 
coordination which, I repeat, must be economic and not 
just commercial. 


[Labarde, Gounin] You spoke of the “wisdom” of 
nations. Can you be more specific? 


[Esambert] The first “wise” move would consist of breaking 
down any disparities. Right now, everyone can see that there 
is NO reciprocity between the United States, on the one 
hand, and Japan and the countries of southeast Asia, on the 
other. If Japan were subjected to the same “invasions” as 
Western countries, it would undoubtedly be tempted to put 
an end to its aggressiveness. 
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The second “wise” solution would be to intensify com- 
petition within homogeneous blocs and control it 
between blocs that are not. Let me explain. There was a 
time when it was unquestionably necessary to help 
southeast Asia “take off.” I wonder whether it is still 
logical to offer them preferences like those granted to 
Third World countries. 


Third, | think we must encourage the emergence of 
regional blocs (such as NAFTA [North American Free 
Trade Agreement] between the United States, Mexico, 
and Canada) within which competition is in one direc- 
tion. Above all, we must not hinder access of real Third 
World countries to the markets of developed countries. 
This is an essential point for their takeoff, the other two 
being economic liberalism and political democracy. 


{[Labarde, Gounin] In this world confrontation, is 
Europe not guilty of a total lack of any common foreign 
policy? 


[Esambert] Europe errs because it is not yet a united 
space. In the economic war, this has a sizable effect. 
Europe faces two major blocs: the North American bloc 
and the Asian bloc, the former largely dominated by the 
United States and the latter by Japan. 


In these two countries, there 1s a government that makes 
commercial and economic decisions. 


Faced with these national realities, Europe is a “soft 
underbelly” with no united government. That is 
Europe's problem. In order for it to have such decision- 
making power, it must exist politically. 


{[Labarde, Gounin] Europe will have no such political 
power in the immediate future. What does it have to do 
in the meantime? 


[Esambert] Europe must speak with a single voice and 
authorize someone to define its negotiating and deci- 
sionmaking power. 


[Labarde. Gounin] That is normally the Commission's 
role. 


[Esambert}] | am not convinced the Commission truly 
plays that role. Nations should intervene more directly 
through the European Council. 


{[Labarde, Gounin] If such overall world negotiations 
were to take place, should they have a social aspect? 


[Esambert] Obviously. If, in the end, the development of 
world trade resulted in a decline in working conditions 
or social welfare benefits, it would have no more raison 
d'etre. 


[Labarde, Gounin] Then what is one to think of Great 
Britain's attitude in Europe? 


[Esambert] That it is inadmissible. Ii must be given a 
deadline to fall in line with the social aspects. If it 
refuses, then it must pay the consequences because | do 
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not see how Europe could be built by countries with 
social standards that are too dissimilar. 


{[Labarde, Gounin] Relations with Germany are more 
harmonious, but they are tending to become untenable 
on the monetary level. 


{Esambert] You are right, but we must hold fast. The 
French-German axis is essential. Unified Germany is the 
only European country that can vie with Japan and the 
United States. For that reason alone, it must be estab- 
lished in Europe even if it costs us dearly and even if we 
shall undeniably pay the cost of German unification 
through very high interest rates. 


{Labarde, Gounin] You are speaking as a political strat- 
egist. For the average executive, the tension of German 
interest rates is intolerable. What is to be done? 


[Esambert] We cannot force Germany to take a vacation 
from the SME [European Monetary System] when its 
own policy, a consequence of unification, is one of the 
causes of the European recession. We cannot allow the 
franc to float. In both cases, it would be the end of a 
monetary Europe. Insofar as France is concerned, I 
would add that it would mean giving up all the benefits 
we have derived from sacrifices made to strengthen our 
currency because I am convinced that a strong franc 
helps build industry. Under the present conditions, we 
can only hope to bring the Germans to become aware of 
their European responsibilities at the expense of their 
own interests. 


[Labarde, Gounin] What does that mean specifically? 


{[Esambert}] Specifically, it means that the Germans 
should lower their interest rates very rapidly because 
their monetary policy is stifling Europe. 


{[Labarde, Gounin] Is there any hope of convincing 
them? 


[Esambert] If I said there is, | would be lying. The fact is 
that it is disturbing to note that in this field, Chancellor 
Kohl, who is the most European of the German leaders. 
seems to reason in a totally Germanic fashion! 


{Labarde, Gouniin}] And the Bundesbank helps him do 
it, if you will permit the expression. 


{Esambert] It is true that the German situation poses the 
problem of the independence of the central banks or at 
least of the relationship of issuing institutes with politics. 


Having said that much, we can do little about it other 
than to encourage the representatives of the Bundesbank 
and the Bank of France to work together more closely. 
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This would perhaps be the way to get Bundesbank 
officials to realize their responsibility, which is, in fact, 
already European in scope. 


{Labarde, Gounin] Let us go back to GATT. Why not 
order an armistice in the trade war? 


{[Esambert] I do not think it is possible. If we stop in this 
area, we go backwards, and we must not go backwards. 
We must simply modify the speed of the “world trade” 
vehicle in order to prevent it from crashing into the wall. 


{[Labarde, Gounin] Nevertheless, does continuing the 
trade war mean eliminating jobs in all businesses 
involved in it? Is this acceptable for the Community? 


{[Esambert] Whether or not it is acceptable, the fact is 
that it is their duty to ensure their competitiveness. 
When the French Government frowns and tells busi- 
nesses that “it 1s scandalous to eliminate jobs as you are 
doing,” that is not its role. 


Its task is to offer the firms on the front line the best 
possible economic environment. Its general policy must 
take into consideration the fact that these companies 
need to increase their rate of productivity and. therefore, 
eliminate jobs. 


[Labarde, Gounin] Is this solely the responsibility of 
these businesses? 


{[Esambert] Their prime responsibility is to survive. 
When they succeed, they can try to reduce the social 
effects of this competition, but in terms of those just 
barely holding their heads above water. I do not see how 
one could require too much of them on the social level. 


{Labarde, Gounin] Therefore, is it up to the government 
to repair the social damage”? Does this not presume more 
financial means and, consequently, an increase in deduc- 
tions? 


[Esambert] It is true that this requires moneygbut in 
times such as these, what the government needs more 
than money is a few clear and simple ideas. Let us take 
part-time work as an example. In this field, France is the 
red light of the developed world and by far. If our 
country could simply equal the average. 500,000 or 
perhaps even a million jobs would soon be created. 


Likewise, we must set about developing jobs within easy 
reach by limiting social contributions for the first per- 
sons hired. We must be done with homeopathy and 
strike a decisive blow, for example. by ceasing to base the 
professional tax on the wage mass and also by budgcting 
for part of the social contributions. In short, a general 
modification is called for on this issue. 


¢ 
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Amato Rejects EC Complaints Over Aid to EFIM 


PM2403141693 Rome LA REPUBBLICA in Italian 
20 Mar 93 p 47 


[Edoardo Borriello, Vittoria Puledda report: *““No Help 
to EFIM””} 


[Text] Rome—The Italian Government rejects EEC 
accusations concerning presumed aid to EFIM [Manu- 
facturing Industry Holding and Financial Company], 
which is currently being wound up, and explains, in a 
long document, how things stand point by point. [Prime 
Minister] Giuliano Amato’s reply to the letters of cen- 
sure sent by the EEC’s executive commission was pre- 
pared with Alberto Predieri, EFIM’s official receiver, 
and will be sent to Brussels on Monday [22 March]. Next 
week Predieri himself will go to the Belgian capital for a 
series of informal talks with EEC experts. 


What arguments will the Italian Government use in its 
attempt to convince the EEC commissioners? First of all 
it will be pointed out that SIV [Italian Glass Company] is 
to be sold to a private group and not to a public one as 
the Brussels bureaucrats mistakenly understood from 
simply reading the newspapers. As for the Metallotec- 
nica Veneta, Reggiane OMI [Italian Mechanical Work- 
shops], Termomeccanica Italiana, Oto Breda Sud, and 
Breda Railroad Constructions companies, the proce- 
dures for selling them are described in detail in the 
program approved 21 January by the ministers respon- 
sible. The EEC authorities, at this stage, can freely 
consult those procedures. 


Furthermore, subsidies to Alumix are not planned. What 
is planned, on the other hand, is a three-year plan for the 
aluminum sector by 30 June. 


In its letter to the Rome government, the EEC disputes 
the guarantee set up by the Treasury to cover all debts 
contracted by 100 percent EFIM-controlled companies. 
The document which Amato will be sending to Brussels 
on Monday will explain that payment of these debts by 
the state represents the application of the principle 
enshrined in Article 2362 of the Civil Code: It occurs if 
the company is in liquidation and goes off the market. So 
there can be no suspicion of aid to distort competition. 
Payment is made only if economic activity has ceased. 
And it is not a case of aid to enterprises, but direct 
payment to creditors, made by the receiver with 
advances from the Deposit and Loans Fund. 


The sole shareholder cannot in fact evade the responsi- 
bility legally attributed to him by the Italian civil code by 
putting the company into liquidation on bankruptcy 
grounds. In other words, even if the company goes 
bankrupt, the shareholder is still obliged to pay 100 
percent of the debts with his entire assets. This also 
applies to state-controlled enterprises. The principle is 1 
fact enshrined in Article 222 of the Treaty of Rome. 


The EEC maintains that EFIM, “saved” from rapid 
liquidation, is being allowed to continue in its activities 
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for a long time, thanks to funding at lower interest rates 
than those normally in force. 


“That is not true,” the Italian Government answers. 
EFIM was suppressed 18 July last year and so it has no 
activities, nor does it receive funding. 


What it will receive, on the other hand, is the money to 
pay off its debts. In the view of the EEC authorities, if 
the Italian Government had decided to wind up EFIM in 
time, the debt would have been more limited, and 
therefore an overall debt guarantee would not have been 
required. The Italian Government feels this to be an 
obvious consideration which does not affect its legal 
obligation to pay the creditors. 


The Brussels commissioners maintain that a private rather 
than a public shareholder would not have allowed a com- 
pany which he controlled 100 percent to get into debt. 


This hypothesis, in the Italian Government's view, does 
not reflect the reality of the point of law under discus- 
sion. The principle in the Italian code is that the sole 
shareholder must pay, by law, all the company’s debts 
even if he goes bankrupt. 


Besides, the creditor knows he can count on a subsidiary 
guarantee from the company owner and so he cannot 
suffer different, penalizing treatment if the owner is 
public rather than private. 


Meanwhile, sources close to the receiver Predieri con- 
firm that payments toward creditors should start by the 
end of April. Payments will be made in Deposit and 
Loans Fund bonds. These bonds may be redeemed at any 
bank, but five or six banks will be specially instructed by 
the Treasury. 


We can expect further complaints from the EEC, how- 
ever. The last letter from the Brussels authorities com- 
plained about the decree allocating 4 trillion lire [L] for 
the debts. But since then that has been raised to L9 
trillion, and the Executive Commission will certainly 
have something to say about that. 


Amato, Norway's Bruntland Discuss EC, 
Maastricht 


AU2403 163393 Paris AFP in English 1418 GMT 
24 Mar 93 


[Text] Rome, March 24 (AFP)}—Italian Premier Giuliano 
Amato expressed full backing on Wednesday [24 March] for 
European Community membership for Norway, while also 
noting that new applicants must fully accept the E.C.'s 
Maastricht Treaty on closer community union. 


He said while meeting with Norwegian Prime Minister 
Gro Harlem Brundtland, on a working visit to Rome, 
that the new members should join as of 1995, as planned. 
But they must accept the Maastricht Treaty in full, 
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including its aim of moving toward European union, 
something he said includes joint foreign policy and 
security aspects. 


Italy and Norway both want the treaty to come into 
effect as soon as possible. Brundtland said she was 
optimistic about the outcome of the Danish referendum 
on the treaty slated for next May 18. 


Amato’s Troubles Blamed on Recent Moves 


93ES0496A Rome L'ESPRESSO in Italian 21 Mar 93 
pp 50-53 


{Article by Claudio Rinaldi: “Doctor Subtle, You Are No 
Longer Yourself.”’] 


[Text] The metamorphosis of Giuliano Amato. 


With the blessings of the Amato boys [preceding word in 
English]—the industrialists who for a long time pre- 
sented him as the sole possible solution for the Italian 
crisis—Doctor Subtle’s government has been dead for 
some time. Since well before Sunday, 7 March, when, for 
constitutional reasons, the chief of state refused to sign 
one of his decrees. Since long before the disgraceful 
uproar on Wednesday, 10 March, in the Senate revealed 
his fall in prestige. Giuliano Amato’s government, born 
and trying to stay alive in the midst of unspeakable 
difficulties, had already begun to die quite a few weeks 
ago when the prime minister lost the trial of strength 
with Giuseppe Guarino and failed to throw him out of 
the Ministry of Industry. It was the sign not so much of 
Amato’s personal weakness as of his defeat on the most 
sensitive front where truly his whole future was at stake, 
namely, restoration of the economy. The survival of 
Guarino, a strenuous defender of public industry and its 
privileges, confirmed the failure of the ambitious priva- 
tization program announced nine months ago. Although 
presented by Amato as a revolution, as the most precious 
favor given by this government to the country, in the 
long run the privatization program unfortunately proved 
to be nothing more than mere bombast. 


Just like all the proposals for restoring public finances 
that came to a pitiful end. State debts continued to grow 
despite the maneuvers and the sudden, harsh fiscal 
measures. The annual deficit merrily exceeded forecasts 
and targets. Meanwhile, the lira was destroyed by a 
devaluation that, compared with the dollar and the 
mark, was around 30 percent in six months: A collapse 
not seen for decades. That did not prevent Confindustria 
and many observers from seeing, contrary to all good 
sense, the Amato government's stabilization program as 
the strongest protection of Italy’s international credi- 
bility. 


The story of the last few months, marked by no fewer 
than 12 confidence votes needlessly dragged out of 
Parliament and culminating in the dramatic days of the 
ill-starred “political solution for Payoff City,” is the 


story of how a government, struggling with a political 
and judicial tumult whose extent and force it had not 
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foreseen, gradually departed from its original objectives, 
leaving the economy to its fate. It sought new legitimiza- 
tion in the very slippery terrain of the moral question. 
Amato himself wound up concentrating all his energies 
on a task forced on him by the survivors of partyocracy, 
certainly not by the country, but which seemed prohib- 
itive to anyone: ensure radical renewal of the system 
while at the same time freeing from the nightmare of 
prison all those who, without lifting a finger, had for 
years divided up trillions in payoffs for themselves. 


This choice, perhaps not well thought through, was 
reiterated on every occasion in recent months. Friday, |9 
February, was the turn of the Chamber of Deputies to 
hear Amato's first open attack on the Milan magistrates, 
accused of scant “respect for the code of criminal proce- 
dure™ because of frequent recourse to imprisonments. 
On Tuesday, 23 February, Amato explained all the 
aspects of the “political solution”"—from the new law on 
financing parties to reform of trials for corruption, 
misappropriation, and receipt of stolen goods—to the 
PSI [Italian Socialist Party] deputies It was the same 
story on Wednesday. 24 February, at Montecitorio 
[Chamber of Deputies]. “It is time, the time that cannot 
be postponed, to provide the political responses that the 
judges themselves are asking of us." Meanwhile, the 
prime minister was personally putting his hand to the 
text of the law on party finances that the Senate consti- 
tutional affairs committee was preparing. President 
Antonio Maccanico and the referee. Gigi Covatta, had 
ever more frequently to answer to him. And Amato, 
pressed also by the DC [Christian Democratic Party], 
took it into his head to proceed by decree just as soon as 
the work of the Senate committee was finished, without 
waiting at least for the vote of the full Senate. as he had 
always said he wished to do. In short, a frantic persua- 
sion offensive, in heated tones, ever more ominously like 
those of a Craxi. In the hope that emotional exploitation 
of episodes such as the public handcuffing of Enzo Carra 
might induce public opinion to cool its enthusiasm for 
the investigations against corruption and agree to the 
rescue of the guilty ones. 


But objective examination of the decree on party 
financing, then aborted by the no of Oscar Luigi Scal- 
faro, shows the degree to which haste can give bad 
counsel. The new standards that Amato wanted to 
impose “on the double” and which may well be 
approved sooner or later, were and are of poor quality. 
Not only for the aspect that provoked the country’s 
revolt, that 1s the depenalization of every violation of the 
law, and even with the retroactive effects that Giovanni 
Conso, the new Justice Minister, stated at the outset he 
wanted to exclude. But above all because 11 sets forth for 
the future a discipline with wide, indeed extremely wide, 
parameters in which every politician can finance himself 
abundantly without being discovered or sanctioned, 
while the state—despite talk about the “end of public 
financing’ —will support costs much greater than the 
current ones. 
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Depenalization, consisting of the fact that sentences of 
imprisonment (from six months to four years) would be 
replaced by monetary and disqualifying measures, in 
reality is the equivalent of a promise of impunity. The 
much-vaunted payment to the state of large sums (up to 
three times the amount illegally expropriated), entrusted 
to administrative procedures first orchestrated by the 
prefects and then by the police authorities, would be 
neither certain nor, much less. prompt. Even assuming 
that the sanctions were applied, the appeals would drag 
on for years on the basis of God-alone-knows-what 
investigations, exactly as in criminal proceedings. And 
exclusions from public offices and from public responsi- 
bilities would raise a gigantic wave of accusations of 
unconstitutionality. 


The procedures for financing provided in the law are 
worse yet. There is only one positive innovation here. It 
is contained in Articles 13 and 14 of the unfortunate 
Amato decree: the prohibition of electoral propaganda in 
newspapers and on television, a prohibition that the 
state would very easily have respected and whic’ would 
reduce the costs of politics to a large extent. But the other 
prohibitions are a joke because they can be circumvented 
and frustrated without difficulty. 


On paper, in fact, public and private companies can 
finance neither the parties nor the foundations they 
promote, nor factions, nor candidates for elections. 
These seem to be very restrictive norms. But that is not 
the case. For example, financing individual politicians 
outside of electoral periods is not regulated in any way: 
everybody grabs whatever he can. And financial sanc- 
tions, when provided for, are all at the cost of politicians 
taking money in prohibited ways. The donor company 
risks absolutely nothing, except, in the worst cases. the 
impossibility of signing new contracts with the public 
administration for a maximum of three years. Therefore. 
companies are not seriously dissuaded from secretly 
supplying parties with money. And the latter can indeed 
hope to get away with it. 


In fact, who could ever look into their accounts? No 
longer the magistrates, since illicit financing is no longer 
acrime. The planned new Administrative Authority take 
care of it. But, aside from the fact that two of the three 
members of that organization are named by the presi- 
dent of the Council of State and the presid ot of the State 
Audit Board—that is, by two individuals nominated by 
the government—the authority has no authentic investi- 
gative power. In fact, it can only receive documents and 
formally approve them. It is sufficient to remember that 
the Amato decree provides for a mere one billion per 
year for its “organizational and operating” costs, a few 
pieces of furniture, three official automobiles, a dozen 
secretaries, messengers, drivers, and that is i. An 
Authority so structured can only be a troika of zombies. 


Finally, what can one say about the sublime hypocrisy of 
affirming that the new law eliminates public financing? 
The state still pays; yes, indeed. It gives up the 4 percent 
of the personal income tax when the taxpayer asks it to 
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be allocated to a party. It grants reductions to those 
financing the party itself. It reimburses electoral 
expenses. It provides an endless number of other ser- 
vices. The result is that while the current law would cost 
the state 201 billion over the next two years. the new law 
would gobble up no less than 504 billion. 


Yes, it may still be that hypocrisy is the only form of 
government possible today when the system 1s collapsing 
and no one knows what the future holds. But certainly 
Amato would have done better not to interpose himself 
between the magistraies and the persons investigated. 
The pride, grit, and anger he displayed Wednesday 10 
March in the face of the racket in the Senate did not 
deserve to be put to the service of such a squalid cause. 


Confindustria Affirms Continued Support for Amato 


PM2403 143093 Milan IL GIORNALE in Italian 
2! Mar 93 p 13 


[Flavia Podesta report: “Second Chance for Amato” } 


[Excerpt] Venice—Many attack him, pointing to the 
government's structural weaknesses and its slowness in 
taking decisions. Not so the Confindustria [National 
Confederation of Italian Industry], which does not feel 
that the moment has yet come to review the support it 
gives [Prime Minister] Giuliano Amato. It has not yet 
come in the view of Chairman Luigi Abete. who ts 
waiting to see Amato's decisions put to the test, but he 
reiterated his support. It has not yet come in the view of 
Giancarlo Lombardi, whom the Confindusiria has 
appointed head of its “schools, education, and research” 
section and who said, speaking in Venice where compz- 
nies, schools, and universities are debating the “educa- 
tion of the future.” that he wants to judge Amato, the 
government, and parliament on the decisions they reach 
on 23 and 24 March regarding two topics of vital 
importance for education: raising the school leaving age 
above the current age limit of 14 and reviving the high 
school education reform project. “We must the prevent 
the 11th legislative term from coming to an end once 
again without these reforms,” Lombardi commented, 
urging the government “to make decisions with all the 
strength it has”: and only if it were to prove not to have 
any strength. in Lombardi’s view, should the govern- 
ment “go.” 


Nor is it time for a change of horses in the view of the 
Confindustria’s “youth” either: [Confindustria Young 
Entrepreneurs leader] Aldo Fumagalli even went as far as 
to suggest that Giuliano Amato 1s the best solution for 
“after 18 April” as well. “If anything. after the reter- 
endum (in support of which the young entrepreneurs will 
openly take the field alongside the 6 April Central 
Committee—IL GIORNALE editor's note) ut will be 
necessary to strengthen and stabilize the majority by 
involving other forces in favor of a ‘yes’ vote.” Fumagalh 
said, “but the question of replacing Amato does not 
arise, because there are no alternatives.” 
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In short, the entrepreneurs reiterated in Venice all their 
desire for stability, which is felt to be a prerequisite for 
the resumption of development, in which they stated 
they believed strongly. [passage omitted] 


December Figures Show Signs of Recovery in 
Industry 

PM 2403140493 Rome LA REPUBBLICA in Italian 
20 Mar 93 p 46 


{Nadia Campini report: “Exports Boosts Industry's 
Turnover” ] 


[Text] Rome—The crisis is still biting, but industry is 
giving its first, timid signs of recovery. In December 
1992 the general turnover index rose by 2 percent, 
especially thanks to exports, and in February this year 
there was a “revival in some industrial sectors in the 
North.” The two related indications were given yes- 
terday by ISTAT [Central Statistics Institute] and Labor 
Minister Nino Cristofori. Addressing the Chamber of 
Deputies, Cristofori painted a slightly less gray picture 
than usual, mentioning the almost 9 trillion lire ear- 
marked in the employment decrees, which is insufficient 
on its own, “because the real impediment to solving 
employment problems is the cost of money.” 


The effect of devaluation, meanwhile, is helping Italian 
industry heave a sigh of relief. In December, compared to 
the same month in 1991, the sector's turnover rose by | 
percent on the home market and 5.2 percent on the foreign 
market, making an overall increase of 2 percent. Over the 
whole of 1992 there was a 1.4 percent increase. Turnover 
was boosted above all by industries in the sectors of food 
and tobacco (plus 5.6 percent), chemicals (plus 3.2 percent). 
mineral and nonmetal products (plus 2.9 percent), and 
textiles, leather, and clothing (plus 2.7 percent). Turnover 
was down, on the other hand, in the sectors of transport 
vehicles (less 4.7 percent), ferrous and nonferrous minerals 
(less 3.2 percent) and energy (less |.3 percent). Exports also 
managed to slow the collapse of orders received by indus- 
tries working to order. in the month of December 1992, the 
index dropped by 2.8 percent compared with the same 
month in 1991, a figure that results from the 17.8 percent 
drop in domestic demand, attributed largely to the paralysis 
of work brought on by the bribe city scandal, and a 33.5 
percent increase in foreign demand. The same effect 
occurred over the year, since during the whole of 1992 the 
index stayed unchanged, due to a 3.2 percent drop in 
domestic demand and a 6.2 percent increase in foreign 
demand. 


The first light is beginning to be seen at the end of the 
tunnel, but in the meantime Italian industry is still facing 
cuts. Yesterday the employees of Alenia in Turin, imi- 
tating their colleagues in the Naples factories who have 
been in a state of unrest for many weeks, held a demon- 
stration, parading through the downtown streets. Alenia 
employees in the Abruzzo region also went on strike and 
decided to hold up traffic in the Gran Sasso road tunnel 


FBIS-WEL-93-056 
25 March 1993 


in the afternoon. This latter protest was sparked off by 
the firm's confirmation that it will cut current staffing by 
282 jobs. 


Alenia’s 282 Abruzzo subsidiary workers are thus fated 
to swell the ranks of those on the dole. Discontent is 
growing and echoes of the concern have reached parlia- 
ment, where much criticism was leveled yesterday at 
Labor Minister Cristofori’s speech; he was accused of 
“only taking welfare measures” and of not going beyond 
“palliatives.” Cristofori, however, defended the social 
shock-absorber system. “If by welfarism people means 
the dole,” he said, “then I am very much in favor of 
welfarism, because when we cannot guarantee jobs, 
workers have a right to defend their income levels until 
they find another job.” 


Cristofori then reviewed the sums earmarked in the 
employment decrees. “The effort being undertaken,” he 
said, “must be completed with further measures, in 
particular an increase in unemployment benefit and the 
reintroduction of formulas to create new jobs for young 
people, women, and the disabled.” 


New ‘Democratic Alliance’ Grouping Formed 
PM 2403142893 Milan IL GIORNALE in Italian 
21 Mar 93 p 3 


[Federico Guigha report: “Democratic Alliance, National 
Debut: With Different Parties for ‘Another Italy”) 


[Text] Rome—The backbone 1s PDS [Democratic Party 
of the Left] and Republican, the declared aim is not 
neutral (to unite the “progressive forces”), the dream is 
as beautiful as it is obvious: to give birth to “another 
Italy.” In the name of which the Democratic Alliance 
promoted its first national convention from three cit- 
ies—Rome, Turin, and Catania—linked by satellite. The 
political baptism of the umpteenth group was attended 
by members of parliament who aspire to new things after 
being militants in the old system, some of them for 
decades: Socialists Giorgio Ruffolo and Carlo Ripa di: 
Meana (the latter a repentant Socialist in transmigration 
toward the Green Party), PDS members Augusto Bar- 
bera and Willer Bordon, Republicans Enzo Bianco and 
Giuseppe Ayala. 


There is no lack of figures who are just as respectable but 
who represent nobody from an electoral viewpoint, such 
as Ferdinando Adornato, a journalist and leading spirit 
in the Alliance, or constitutionalist Paolo Barile. What 
really holds them together? For the moment the 18 April 
appointment, at which the group urges people to vote 
“yes.” But with one significant exception: the drug law 
referendum, on which the allies are split and so they 
prefer not to make any pronouncement. This confirms 
the deep-rooted ideological vein still running through a 
left wing which has lost communism and is uncertain 
whether or not to take a hard line on the drug problem. 
On the other hand, the clubby meeting in the capital saw 
the presence of singer-songwriter Francesco De Gregori. 
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who was applauded when he broke into his latest song 
Adelante (Spanish for forward—IL GIORNALE editor's 
note). 


But the real guest of honor was [Popular Reform Move- 
ment leader] Mariotto Segni, who insisted on his pro- 
posal fox a “new alliance” after the victory for the “yes” 
vote forecast for the referenda. The promoter of the 
referenda confirmed that he is aiming for 51 percent of 
the votes in the country “and when we are ready, this 
front may be called Democratic Alliance.” The same 
name, in other words, just to further increase the existing 
confusion in the galaxy of acronyms and minor parties 
fighting for change. 


It must, however, be remembered that the progressives’ 
Alliance has lost three members along the way who might 
have been able to help prevent it being isolated in a small 
corner of the Left: Socialist Claudio Martelli who, when 
the Alliance was first presented last year, did not even get 
up to speak, and Giorgio La Malfa. outgoing PRI [Italian 
Republican Party] secretary, who was also cordial but 
aloof from the liberal euphoria. Now Segni ts starting 
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too, failing to clarify—as the democratic allies would 
have liked—when he will leave the DC [Christian Dem- 
ocratic Party]. 


In short, in concrete terms there is an appeal to President of 
the Republic Oscar Luigi Scalfaro, “guarantor of the deli- 
cate institutional step on 18 April,” who is called on to 
support an “institutional government.” There is also the 
prospect of giving rise to a “progressive constituent assem- 
bly” after the referendum rendezvous in the hope of “reem- 
bracing” Segni and his Popular Reform Movement. Besides. 
the promoter of the referenda has already said and repeated. 
in the past, that he feels at ease in a progressive front, even 
though he passes for a “moderate.” 


So what 1s the Democratic Alliance? Let us hear it from 
the voice of Bordon. one of its main leaders: “It is not a 
danger to the PDS. it ts its natural conclusion.”’ Against 
a backdrop with two evocative pictures of Giovanni 
Falcone and Paolo Borsellino, the judges killed by Cosa 
Nostra, Ayala attacked the partyocracy. “which repre- 
sents a system mortally wounded by bribe city, by the 9 
June referendum. and by the § April vote.” 
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Denmark 


Additional Troops Slated for UN Force in B-H, 
Croatia 

PM2203173093 Copenhagen BERLINGSKE TIDENDE 
in Danish 20 Mar 93 p 6 


[Per Lyngby report: “New UN Soldiers To Be Sent in 
April} 


{Text} In the course of Apm!l Denmark will be able to 
send a UN force of an additional | 30-150 soldiers to 
Croatia and Bosnia-Herzegovina. But they are not being 
sent because the present Danish UN force in the former 


Yugoslavia is in acute danger. 


This ts stressed by defense spokesmen Ove Fich (Social 
Democratic Party) and Jorgen Estrup (Radical Liberal 
Party). Together with the defense spokesmen of the 
Liberal Party, the Conservative People’s Party, the Cen- 
ter-Democrats, and the Christian People’s Party. Fich 
and Estrup have reached an agreement on the sending of 
130-150 soldiers. 


The money for this—30 million kroner—will come from 
an additional allocation separate from the defense 


budget. 


Next Tuesday [23 March] the necessary proposals will be 
approved by the government, and after that they are 
expected to be dealt with rapidly by the Folketing. so that 
they can be adopted by Easter. 


After that around three weeks will pass before the 
soldiers are sent. 


“We are not sending them, because we think that the 
Danish soldiers down there are in danger. But we do 
want to cover ourselves against all the eventualities.” 
Ove Fich said. 


Jorgen Estrup stressed that the situation facing the 
Danish forces currently in the former Yugoslavia “1s in 
No way an acute situation 


“The security of the forces down there has not been 
affected by the fact that this decision has only been taken 
now. The new UN soldiers are only being sent because 
we do not know what will happen down there in the 
future,” Jorgen Estrup said. 


The reason for the difficulty in achieving agreement 
between the six parties behind the current Defense Bill 
was that they disagreed about whether the 30 million 
kroner should be additional to the defense budget or not. 


Austrian Foreign Minister Mock Visits, Cited 


AU 2003190693 Vienna DIE PRESSE in German 
20 Mar 93 p 2 


[Eva Male report: “Mock Wants Austria To Be Included 
in EC Cooperation Now” ] 
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[Text] Copenhagen—During a visit to his Danish coun- 
terpart. Niels Helveg Petersen. on 19 March, [Austrian] 
Foreign Minister Alors Mock said that Austria should be 
bound into the European Political Cooperation (EPZ) to 
a larger extent. Mock wants the country to take part 
already as an EC candidate member in the following EPZ 
work groups: Africa, International Law. Yugoslavia, 
CSCE, Human Rights. Eastern Europe, Middle East, 
Nonproliferation of Chemical and Biological Weapons, 
Nuclear Nonproliferation. Disarmament, and Arms 
Exports Control. 


Both foreign ministers also discussed the state of the 
membership negotiations and the situation in the former 
Yugoslavia. According to the Danish Presidency, Austria 
can hope that the negotiations will be terminated before 
the end of 1993. Mock stressed that “the substance 1s 
what counts, not the timing.” 


Regarding the conflict im the former Yugoslavia, Mock 
Stressed to his Danish counterpart that following a possible 
peace treaty. an international protectorate would have to be 
installed for a long ume. “Solutions found must be imple- 
mented.” He said it was terrible that the convoys with relief 
supplies for the suffering population in eastern Bosnia were 
stopped. Mock hopes that UN Secretary General Butrus- 
Ghali will use “such provocations” to urge the Security 
Council to take new measures 


Sweden 


* Bildt's Comments on EC, Nordic Council Aired 


YIENOI34B Stockholm DAGENS NYHETER 
in Swedish 2 Mar 93 p 2 


{Commentary by Johannes Ahman: “Nordic Route Runs 
Via EC") 


[Teat] Oslo—The European Economic Area (EEA) agree- 
ment will bring the Nordic countries closer together. An 
agreement this important to the Nordic countries has not 
been reached for several decades. But even so the EEA 
agreement cannot be viewed as a treumph for traditional 
Nordic cooperation. On the contrary 


While for many years Nordic cooperation has been 
characterized mainly by fnendly talks, the integration 
process acquired an entirely different impetus when the 
framework was expanded to include the countries in the 
EC and the European Free Trade Association (L FTA). 
Bringing the Nordic countries closer together 1s not the 
aim but a side effect. The EEA agreement can therefore 
be seen as the final confirmation that Nordic coopera- 
tion mn the form it has had for the last 40 years has 
outlived its day 


The Nordic cabinet members and parliamentarians who 
are in Oslo this week to attend the 42d session of the 
Nordic Counci! have not been assembled to announce 
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the demise of Nordic cooperation, however. Their task 1s 
to find new forms of interaction. 


“All or many of the Nordic states also have mutual interests 
to defend within the framework of the EC.” Carl Bildt 
emphasized when he addressed the Nordic Council's ple- 
nary session on Monday [! March] as the representative of 
the Nordic prime ministers. He cited the climate and 
geographic conditions as arguments for demanding special 
regional policy efforts in the Nordic lands. But he also 
mentioned areas where the Nordic countries are united by 
shared opinions: the environment, alcohol and drugs, 
equality, and consumer protection. 


The most important issue involving cooperation among 
the Nordic prime ministers this year is pursuing and if 
necessary coordinating Finland's, Sweden's. and Nor- 
way’s negotiations on EC membership, Bildt said. 


The idea that the prime ministers’ mutual task is to bring 
individual Nordic countries into the EC may seem like a 
devaluation of Nordic cooperation. But Nordic cooper- 
ation can never be an alternative to EC membership. 


It is no accident that the Nordic region never developed 
deeper economic cooperation. As Gunnar Wetterberg 
clearly showed in his article on DAGENS NYHETER’s 
debate page (20 January), the Nordic countries simply 
did not have enough to gain economically from trading 
with each other. Denmark has an agricultural economy, 
Finland a forestry economy, Norway an oi! economy, 
Iceland a fishing economy, and Sweden is dominated by 
basic and manufacturing industries. Above all we have 
specialized in goods that are less affected by distance. On 
the Nordic markets they must compete with goods from 
other parts of the world. In addition the Nordic region is 
far too small as a domestic market. Therefore each 
individual Nordic country has much more to gain from 
economic integration with the EC. 


In other words it is no accident that for a long time the 
Nordic Council was unable to make much progress. No 
country was prepared to pay a price just to produce a 
Nordic solution. 


But the fact that several countries may now follow 
Denmark into the EC and participate in the integration 
process that ts going on there provides new possibilities 
for Nordic cooperation. The EC is not merely an orga- 
nization for economic cooperation but also covers a 
broad spectrum of issues from security policy to cultural 
policy. While in the past economic considerations were a 
hindrance to a more far-reaching integration of the 
Nordic countries, it should be easier for them as EC 
members to see all the things that unite them. 


We have historic ties that unite us and we have a 
linguistic fellowship. Each Nordic country has its dis- 
tinctive national characteristics. But when we are con- 
fronted with people from other parts of Europe we note 
our mutual similarities—that to a large extent we have a 
common Nordic culture. 
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In their proposals for changes in the Nordic Council's 
activity the prime ministers have recommended concen- 
trating On cooperation in the areas of education and 
cultural policy. In his speech on Monday Bildt said the 
Nordic region should be regarded as a unit when it comes 
to education and research. He also mentioned Nordic 
TV exchanges as one way to bring people in the Nordic 
countries closer together. 


This has been said many times before in formal speeches. 
But perhaps the European integration process can give us 
the impetus that is needed to take these steps at last. People 
in each Nordic country should be able to see TV programs 
from neighboring countries as a matter of course. And if it 
became common to use course material in Norwegian and 
Danish in our schools and universities, Swedes would soon 
master these languages as well as English. 


Carlsson on Cooperation With Regime, Visit to 
Estonia 

PA12303 155093 Stockholm DAGENS NYHETER 

in Swedish 22 Mar 93 p A6 


{Mert Kubu report: “Social Democrats Ready for Coop- 
eration” 


[Text] Tallinn—The Social Democrats are ready to find 
joint solutions to the economic crisis. The precondition for 
this is that the Bildt government shows “goodwil!” and 
agrees to establish a joint working group and to postpon* the 
Riksdag vote on a cul in unemployment benefit. 


So said Social Democratic Party leader Ingvar Carlsson 
who 1s paying an official visit to Estonia and Latvia. 


“Prime Minister Bildt would not lose out by agreeing to 
the immediate appointment of the working group we 
have called for. It is entirely without danger for him. If 
we are unable to find an alternative joint solution the 
government could always put forward its own proposals 
in the context of its supplementary budget proposals.” 
Carlsson said. 


“But I am totally convinced that we can find solutions. 
We can set our best forces, such as Ingela Thalen and 
Mona Sahlin and others, to work. They have long expe- 
rience of labor market issues. We only need a little time, 
for this requires some thought.” 


Carisson noted that [Liberal Party leader and Social 
Affairs Minister] Bengt Westerberg last Saturday {20 
March] accepted the setting-up of the working group the 
Social Democrats had requested. 


“I believe that Bengt Westerberg is interested in long- 
term cooperation with us Social Democrats. And | 
believe that he is as worried as I am at economic 
developments in Sweden. As far as | have been able to 
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gather, on Sunday he had the support of every single 
liberal newspaper, to judge from the press commen- 
taries. 


“But the final word must of course come from the prime 
minister and I cannot go back to the Social Democratic 
Riksdag group unless the government has demonstrated 
goodwill in some way and we are able to set up a joint 


working group.” 


Ingvar Carlsson also finds it difficult to see what other 
alternatives remain for the government. In Tallinn he 
saw Swedish news broadcasts, sent via Finland, and the 
row between the Moderate Coalition Party and New 
Democracy over the accusations of attempts to win over 


New Democracy Riksdag deputies. 


“They were vehement attacks, delivered in an excessive 
tone of voice. What sort of parliamentary base does the 
government actually have? 


“First, the political crisis must be resolved before it is 
possible to tackle the economic crisis. My view in 
principle is that we should have a majority government 
consisting of the Social Democrats, the Liberal Party, 
and the Center Party, for example. 


“Unfortunately the government is dragging its feet. Now 
there is talk of a cut in value-added tax from | July. It 
could have happened on | January. We were forced to 
fight for a whole year for the introduction of the Rot 
[expansion unknown] program. 


“Now we must back education and training instead of 
long-term unemployment,” Carlsson said. 


Before he traveled on to Latvia and Riga on Sunday (2! 
March] afternoon Ingvar Carlsson met Estonian Prime 
Minister Mart Laar. 


Carisson: “Naturally, we talked about President Yeltsin's 
decision to assume power. As neighbors both we and the 
Estonians are very worried at what is now happening in 
Russia. We are hoping for stability. But we were both agreed 
that it is very difficult to predict today what could happen in 
Moscow. Prime Minister Laar also briefed me on the 
presence of the former Soviet troops in Estonia and the 
number of troops which are still in Estonia.” 


* Forces Commander Argues Against Deeper Cuts 


93EN0232A Stockholm DAGENS NYHETER 
in Swedish 25 Feb 93 p 4 


[Guest commentary by Bengt Gustafsson: “Do Not Tear 
Up the Defense Resolution!”’] 


[Text] Less than a year after the five-year defense reso- 
lution passed in the Riksdag, it is being suggested thai 
the resolution should, for all practical purposes, be torn 
up. A basis for this cannot be found in events relating to 
security policy. Nor can it be found in the economic 
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Situation, as every reduction in the defense appropria- 
tion leads either to less employment for conscripts or less 
for employees of the militar, and defense industry. 


Evidently it is being said that “deterioration” in the 
Russian military forces was greater than predicted, or 
that the Western powers are disarming to a greater extent 
than they said they would a year ago. But the analysis 
must go deeper than that. 


In recent years, resolutions have gradually settled on 
cutting the field army by half. As a result, we can at least 
continue to defend ourselves to the extent of an opera- 
tion in southern, central. or northern Sweden. 


Jver and above this, the military has the task of 
defending the country against a strategic attack, a coup, 
or an attempt with a limited deployment of forces to 
overpower Our capacity to resist. To counter such an 
attack, we must maintain an adequate capability—an 
ambitious goal. 


During the 1980's, the world around us armed itself. 
Defense budgets in many countries increased by 3 per- 
cent a year. Many of these countries will continue to 
have as high a budget in 1995 as they had in 1979, in a few 
cases even higher. 


The outside world—and this is valid for northwest 
Russia even after the redistribution [of forces} in recent 
years—will enter the decade of the 1990's with modern 
materiel for their combat forces. Sweden will enter the 
decade of the 1990's in most cases with antiquated 
materiel. This is particularly true for the mechanized 
units, whose materiel is 25 to 50 years old. Stocks of 
spare parts and ammunition are insufficient even for a 
defense operation of short duration. The level of training 
has been neglected because combat unit exercises have 
gradually been discontinued in the last 15 years. Many 
conscripts have had contact with the military only 
during basic training. In short, we are out of step with the 
world. The sins of the 1980's have to be corrected, 
whereas other nations can live off their surplus. 


There are all kinds of shortages, even within the smaller 
military force which we will now be maintaining. Under 
the current economic circumstances, this will take a long 
time to correct. We will not have an adequate capability 
to resist a strategic attack before the end of the 1990's and 
will unlikely be able to counter an attack beyond our 
borders or coastline until a bit after the year 2000. 


I must add. in this connection, that we do not run the 
risk of “buying too much,” even if the world were to 
develop as favorably as we all hope it will. With the next 
defense resolution, in 1997, we will have 100,000 troops 
who are combat ready. A force of this size is needed even 
in a benign world for the purpose of safeguarding our 
territorial integrity, for crisis management, and for the 
international obligations we may incur. In a defensive 
force of this nature, JAS [multirole combat aircraft}. 
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surface-to-air missiles, antisubmarine warfare capability, 
and the few tanks we expect to acquire will have their 
place. 


The 1992 defense resolution was a flexible resolution. We 
must over the long term be able to restore our capacity to 
defend ourselves against invasion, if only to carry out 
operations. For this reason, we are maintaining a larger 
organization which can be altered only after the next 
defense resolution. In my opinion, there is no reason to 
renounce this flexibility at this particular time. 


Recently, the conservative forces in Russia have gained 
increasing influence. They have set the:r imprint in both 
domestic and foreign policy. The movement toward 
democracy. market economy, and a constitutional state. 
which are prerequisites for the concept of mutual secu- 
rity, cannot be taken for granted. 


It has not always been well received on those occasions 
when I have warned of the possibility of a split occurring 
also in the West. Events in recent months have made it 
more difficult to deny this possibility. Just as work 1s 
being done to clarify how a functioning United Nations 
could be used to achieve mutual security, the first signs 
appear that unanimity among the five veto nations 
cannot be taken for granted. 


Superpowers always have a greater possibility than we 
have for upgrading their military resources. 


It cannot be argued that political events after 3 June 1992 
have turned out more favorably than what was presumed 
in the 1992 defense resolution. To the contrary' 


Against this background. the 1992 defense resolution was 
farsighted. Leave it alone—at least until 1997! 


* New Democracy Presents Ultimatum to 
Government 


93EN0260A Stockholm DAGENS NYHETER 
in Swedish 21 Feb 93 p 4 


[Commentary by lan Wachimeister and Bert Karlsson: 
“We Are Prepared To Overthrow the Government, New 
Democracy Poses Ultimatum to Government: Settle on 
a Comprehensive Package or Prepare for a Constitu- 
tional Crisis} 


[Excerpts] Sweden's longest liars’ bench-—is it in the 
assembly hall of the Swedish Riksdag? That is certainly 
the way it seemed during the general political debate. 
Bildt and Carlsson surpassed each other in the art of 
playing games with the truth, talking around the prob- 
lems and pretending that New Democracy—tike real- 
ity—<does not exist. [passage omitted] 


When Ingvar Carlsson pretends that the enormous 
budgct deficit 1s a product of the Bildt government which 
has been in power for a year and a half, that is nonsense. 
of course. [passage omitted] 
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New Democracy absolutely does not believe that it 
would be a solution to return to this Social Democratic 
misery [of the 1970's and 1980's}, but we also cannot 
support the nonsocialist government! We do not under- 
stand this cocky cabinet. They have really lost contact 
with reality when they deny the ROT sector (Repair, 
Rebuilding, Expansion of Properties) and the infrastruc- 
ture their much-needed funds. [passage omitted] 


The government envisions jumping from tuft to tuft with 
the help of New Democracy and the Social Democrats, 
respectively. In the middle of the bog the international 
prosperity helicopter will come and lift “Sweden's most 
competent government” into the realm of eternal sun- 
shine and fame. 


That is not the way it will be. 


The solution to Sweden's problems will come neither 
from the left nor from the right. Both the administration 
and the Social Democrats are too tightly bound to the 
establishment as a whole in order to be able to look 
clearly at the situation. After all, both of them are parts 
of the model in which parties, organizations, trade 
unions, and mass media control cach other. The last 
package out is the TCO [Central Organization of Sala- 
ried Employees] and Bengt Westerberg. 


New Democracy has proposed an economic security 
conference with a few hundred independent people with 
strong ties to reality. It would discuss how things are 
today (there, we believe everyone would agree). so that 
the general public will understand the situation and then 
Stay quiet. Then it would deal with how we should enter 
a brightening future. The participants could range from 
economists such as Carl Hamilton. Bo Sodersten. and 
Assar Lindbeck to small entrepreneurs and major gurus 
such as Percy Barnevik. 


In order for Sweden to avoid a complete breakdown. the 
politicians must take lessons and advice from all the clever 
consultants. The Swedish social problems can become enor- 
mous if handled by self-righteous and ignorant politicians. It 


iS dangerous to ignore a people in revolt. 


New Democracy has a solution. Thought-out system 
changes and ideas, which in addition provide major 
dynamic effects. Among other things. we are slaughtering 
holy cows, where the other partics do not even dare to pull 
their tail. All in all, our proposals mean that we accelerate 
and brake for a saving of abou! 100 billion [kronor] a year. 
With a four-wheel skid designed to take us out of the most 
difficult curve in the Swedish cconomy. 


New Democracy’s policies include. for example: 


¢ A simple social insurance system. A structure with a 
floor and a ceiling and steps of rermbursement levels, 
$0 that people want to come back 

¢ Anentircly new family polis which saves 24 bilhon a 
year. The principle ts tor the parental allowance, child 
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subsidy, child care, etc., 10 be combined into one 
subsidy that varies from 4,000 to 8,000 tax-free per 
month and child up to age six. No farnily will get more 
than 8,000 kronor a month, however, and the system 
is need-based. All benefits must be need-based, not 
just contributions or subsidies for the wealthiest. 
There is to be fundamental safety for everyone and far 
greater freedom to choose than what exists today. 

¢ A proposal to catch the approximately 30,000 tax 
evaders who today pay taxes abroad although they 
work and live in Sweden. Here it is possible to get 5 
billion! 

© Tightened requirements for foreign aid, a 50-percent 
reduction. What New Democracy has asserted all 
along, meaning that the greater part of the foreign aid 
ends up in the wrong hands and is wasted, has now 
finally been confirmed. Think of all the resentful and 
deprecating judgments with which our completely 
factual statements regarding what takes place in the 
assistance jungle have been received. 


One only has to read about SIDA [Swedish International 
Development Aid]. Page after page. Now there is an end 
to it! 


Of course, we approve disaster relief, support for the 
UN's refugee camps, and other such humanitarian mea- 
sures, as well as strong backing of the misery on the other 
side of the Baltic. 


¢ Serious criticism of the refugee policy. And that is 
more dangerous than attacking the foreign aid. 


The refugee policy is such a sensitive subject that no one 
who discusses it escapes being called a racist. The 
purpose justifies the means. The stupid ones appoint 
themselves the good ones. Politicians elected by the 
Swedish people do not care about the standpoint of the 
Swedish people. What will these politicians say before 
the next election? Watch out! 


With the refugee policy we now have a xenophobic 
society 1s created, with a policy which does not even 
benefit the refugees themselves. According to the asylum 
committee, 95 percent of the asylum seekers are rejected 
today. Had this taken place immediately it would have 
been much better for the refugees themselves and for the 
Swedish economy. Waiting year after year for uncer- 
tainty is cruel and it does not help that we ourselves 
elevate this procedure to the pinnacle of humanity! 


The extensive importation of criminality must be 
stopped, of course. Sweden really does not need to 
import crimes. We in the Riksdag are elected in order to 
protect our country—not to protect the criminals. Is it 
only the politicians themselves who do not grasp that? 


* A reduction of support to organizations, press, and 
parties. This budget is a total of about 15 billion 
(including the local and regional levels). Cutbacks 
would also be a welcome signal to che Swedish people 
that savings must affect everyone. It is important to 
set a good example. Look at Clinton, the President of 
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the United States, who is saying precisely the same 
thing straight out to his people. And Ingvar Carlsson 
thinks he is Sweden's Clinton. Are you prepared to get 
one-third of the party support directly, Ingvar? 


« Anew banking policy. As it ts now, the taxpayers have 


to pay the bills for the banks. If the state buys the 
banks, the taxpayers will share in future profits. 
And—most important of all—interest rates can be 
reduced. The real interest rates which people and 
small businesses pay. Today the difference between 
interest on funds and interest on loans is at least 80 
percent. 

¢ A hali—for the moment—to lower housing subsidies, 
which would only send more people to welfare, more 
people to bankruptcy, and is likely to intensify the 
crisis in housing so much that municipal finances are 
fundamentally threatened. 

¢ A possibility of reasonable consumption—and com- 
pensatvon for all the cutbacks—by sharply reducing 
the »alue-added tax on that which affects us all, 
meaning food. A lowering to 9 percent would be 
noticed by everyone. Mostly by those who are worst 
off. New Democracy could discuss a general reduc- 
tion in the value-added tax—in addition. 


People understand more than the politicians, yes, that is 
really so. But what are people to do? Should they stage a 
revolt? Well, in any event they manage better without 
their well-organized special interests. The retirees fight 
best outside the PRO [National Organization of 
Retirees}, the farmers outside the LRF [National Orga- 
nization of Farmers], and tic workers outside the union. 
The Swedish model is overorganized and outdated. 


All power in Sweden emanates from the people. That ts 
in the Constitution. Political organizations, special inter- 
ests, and automatic demand generators of various kinds 
are not a precondition for the continued existence of 
either Sweden or the Swedish people. On the contrary. 
They are our Berlin wall. 


So New Democracy has concrete proposals. Our budget 
bills are both more far-reaching and more equitable than 
the government's bill. 


But you must choose between the government and the 
Social Democrats, many say. 


Couldn't one of them join with our proposals, we say. 
[passage omitted] 


* SDP Group To Present Own Budget Cut Plan 
Y3ENO232B Stockholm DAGENS NYHETER 
in Swedish 24 Feb 93 p 6 


[Article by Ake Ekdahl: “Social Democrats Ready for 
New Crisis Round”] 


{Excerpt} The Social Democratic Party [SDP] is ready to 
negotiate with the government this spring over cutbacks in 
the budget amounting to approximately 12 billion kroner: 
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an investment program; and a training program. Work on 
@ crisis package is in progress. 


In the same manner as he did before the crisis package 
concluded last fall between the Social Democrats and the 
government, Ingvar Carlsson is preparing for a new crisis 
round on the day the government discovers that 11 1s 
stuck and needs help. 


In like manner, Liberal Party leader Bengt Westerberg 
has said that the day the Social Democrats are ready to 
discuss where they would make cuts. the government ts 
open for new discussions. 


First on Its Knees 


The Social Democrats are working with a concrete 
savings and development program which will be ready 
for presentation “on the day it is needed.” It is not 
certain that Carlsson will voluntarily reveal his secret 
savings program. It would do no harm if the government 
first fell upon its knees. Further. Carlsson has said 
publicly that next time he goes to Rosenbad., it wil! be to 
install a Social Democratic government. 


Sten Andersson, onetime minister of social affairs, he sds 
up a task force together with three younger members— 
Lars Stjernkvist, Yvonne Sandberg-Fries. and Lisbet 
Cainer. Responding to the request of the SDP Riksdag 
group, the task force will work oui a concrete savings 
proposal Carlsson can use to negotiate with the govern- 
ment well into the wee hours of the morning, if that 
proves necessary. 


The choice of Andersson as savings analyst has its 
motive, according to what DAGENS NYHETER has 
learned. It is felt that he can bring “broad popular 
support” to a difficult and austere savings program. The 
government made a mistake in hitting the unemployed 
with harsh cutbacks. A Social Democratic program with 
sacrifices will offer a fairer social profile. It 1s thought 
that Andersson still has considerable credibility among 
the Social Democratic voters and is capable of softening 
even a hard blow. [passage omitted] 
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* Wallstrom on Goals of SDP ‘Democracy Group’ 
93EN0234C Stockholm DAGENS NYHETER 
in Swedish 25 Feb 93 p 3 


{Article by Dick Lyungberg: “Democracy Group Wants 
To Turn Social Democratic Party Inside Out™] 


{Excerpts} The Social Democratic Party [SDP] has been 
self-centered for far too long. The self-absorption must 
be replaced with openness, according to former cabinet 
minister Margot Wallstrom, head of the party's democ- 
racy group. 


The group will submit one of the five reports that will 
form the basis for a new proposed program to be 
presented to the party congress in the fall. The program 
committee, which 1s led by party secretary Mona Sahlin. 
1s scheduled to finish its work in June. 


The democracy report concerns how to increase citizens” 
influence on social 1ssues and the lofty objective is to get 
10 percent of the population involved in social tasks. 
The current figure 1s only 2 percent. 


Question of Survival 


At a news conference on Wednesday [24 February] 
Wallstrom wanted to talk about the changes that are 
needed in her party. 


A key statement in this context: “The discussion of 
expanded party democracy cannot be confined to the 
opportunities of members to influence policy. It also 
involves other people's opportunities to exert influence 
and spur things on—without having to adjust to our 
forms. This is a question of the Social Democratic 
Party's survival.” [passage omitted] 


One proposal for increasing social involvement ouiside 
of party activity was that those who participate in 
municipal activities also have the power to make deci- 
sons concerning them. Committees with the authority to 
make decisions on finances, personnel, and facilities 
would be set up at cach school, day care center, public 
housing complex, and athletic field. [passage omitted] 


The group also questioned whether the county councils 
should be retained. The party's welfare group proposed 
earlier that the whole primary care system be transferred 
to local authorities. [passage omitted] 
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Kliridhis Cited on Need for ‘lt ederation’ as 
Solution 


142503081793 Nicosia Bayrak Radio in Turkish 
2030 GMT 24 Mar 93 


[Text] Replying to questions by ANATOLIA, Greck 
Cypnot leader Klindhis said that he and President 
Denktas are two friends who trust cach other, however, 
he said, for this friendship to help bring about a solution, 
Turkey must reach the conclusion that the ume has come 
to reach a solution in Cyprus based on a federation. 


Kliridhis pointed out that the way to a solution will pass 
through negotiations under UN auspices. The docu- 
ments that must form the basis of the solution, he said, 
must be the agreements reached by Denktas and 
Makarios in 1977 and confirmed by Denktas and Kipri- 
anou in 1979. Those agreements envisage a bizonal and 
bicommunal federal Cyprus republic, he added. 


Kliridhis Concludes Visit to London, Returns 


NC 2503070393 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek OS30 GMT 
25 Mar 93 


[Excerpts] During his meeting with British Prime Min- 
ister John Mayor yesterday [24 March], President 
Glavkos Kliridhis stressed the need to change the nega- 
tive points of the Butrus-Ghah set of ideas to secure a 
workable and viable solution to the Cyprus issuc. [pas- 
sage Omitted covered in referent item). 


The president returned to Cyprus carly this morning. 


Irish Defense Minister Ends Visit, Comments on 
Issues 

NCO 2303201193 Nicosia CVBC Television Network 

in Greek 1830 GMT 23 Mar 93 


{ ext] Insh Defense Minister David Andrews made the 
following statement in Nicosia today: The Government 
of the Republic of Ircland sirongly supports Cyprus’ 
application for accession to the EC. However, there 1s a 
long way t+ go until its realization. Our correspondent 
Kostas Yennaris has the following report: 


[| Begin recording] Irish Defense Minister David Andrews 
talked to journalists at the end of his 10-day tour in the 
Middle East during which he visited the Irish contin- 
gents serving in UN peace operations. The fact that he 
chose to give the impressions from his tour in Cyprus, he 
said, indicates the close links between Cyprus and Ire- 
land. Mr. Andrews reiterated his country’s support for 
the territorial integrity and sovereignty of Cyprus and 
expressed the hope that the New York talks between 
President Glavkos Kliridhis and Mr. Rauf Denktas will 
open the way to a just solution. 


Responding to a question on Cyprus’ application for 
accession to the EC, the Irish defense minister said that 
his country has always supported Cyprus’ application. 
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However, he added, | should say that the application 1s 
still in its initial stages and it wall take time until it ts 
satisfied. 


Answering a question on whether Cyprus can hope for 
deeper Community involvement in the efforts for a 
Cyprus solution, Mr. Andrews expressed the view that 
we should first wart for the result of the New York talks. 
However, he said such involvement would be desirable. 


Concerning the future of UNFICYP [UN Forces in 
Cyprus], the Irish defense minister said that his country 
supports changeing the way the force 1s financed as a 
means of addressing its financial difficulties. He further 
said that if the Insh Government 1s asked to increase its 
Participation in the force ut will consider the issue in a 
positive manner. 


Referring to his visit to the Dherinia outpost this 
morning from where he saw occupied Famagusta, Mr. 
Andrews said that as he himself comes from a parti- 
tioned country he realizes the pain of partition and 
expressed the hope that the talks wall lead to a solution 
that allows the city’s .csidents to return to them homes. 
[end recording] 


Denktas: Butrus-Ghali Set of Ideas Obstacle to 
Talks 

PA2403175193 Nicosia Bayrak Radio in Lurkish 
1630 GMT 24 Mar 93 


{Text} President Rauf Denktas has said that the Butrus- 
Ghah set of ideas and map and UN Resolution 789 
constitute obstacles to resuming the talks from where 
they were left off 


In a statement to Anatoha Agency assessing UN Secre- 
tary Genera: Butrus-Ghali's request to change the 
method of the talks, Denktas said that instead of 
indulging in such fantasies Ghali should bring cach side 
to a position where it can see the documents of its 
adversary. When an Anatoha Agency correspondent 
mentioned that Butrus-Ghali envisages a mecting 
between the representatives of the two communities and 
representatives from Greece and Turkey as well as the 
five permanent UN Security Council members, Denktas 
responded: Views on the issuc have not been exchanged 
with us. Our difficulty os that the Butrus-CGihah set of 
ideas and map and Resolution 789 constitute an obstacle 
to resuming the talks from where they were left off. 


Pointing out that Greek Cypnot Leader Klindhis 
rejected the Butrus-Ghali set of ideas and asked for 
extensive amendments, Denktas added that at this stage 
the thing to be done 1s not to engage im fantasies but to 
make the two sides reach a position where they can see 
one another's documents. 


Denktas said that if Kliridhis has a document that can 
replace that of Vasiliou he should put it forward. He 
added that the Turkish Cypriot views are clear and that 
he will be going to New York to listen and learn 
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Stressing that he has nothing new to take to New York, 
Denktas said that a meeting will be held where he will, 
once more, explain the reasons why a preparatory 
meeting should be held in Lefkosa [Nicosia]. Pointing 
out that there are certain circles that are in a hurry to 
resume the talks in May, Denktas added: A decision will 
be made on whether or not to resume the talks following 
an assessment | will be making in my own country based 
on the views to be expressed by the UN secretary general. 


CPSU Archives Reveal Ties With Greek, Turkish 
Parties 


NC2403213793 Istanbul MILLIYET in Turkish 
22 Mar 93 p 17 


[Cenk Baslamis report: “Soviet Support for Turkish 
Communists”) 


[Excerpt] The fact that the former Communist Party of 
the Soviet Union [CPSU] established close relations with 
various political parties and politicians in the Turkish 
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and Greek Cypriot parts of Cyprus has come to light for 
the first time. The highly “classified’”’ documents MIL- 
LIYET has discovered in the CPSU Central Committee 
archives confirm the existence of “special relations” 
between the CPSU and the Republican Turkish Party 
[RTP] and AKEL [Restorative Party of the Working 
People] in Cyprus. The documents also confirm that the 
RTP and AKEL supported each other. 


According to the documents, dated 18 May 1988, RTP 
leader Ozker Ozgur appealed to the CPSU to have the 
KGB train RTP Secretary Omer S. Kalyoncu. The 
CPSU Central Committee approved the appeal of 
Ozgur, who is referred to in the documents as “com- 
rade,”’ and instructed the Soviet Embassy in Nicosia 
accordingly. The Central Committee decided that 
Kalyoncu’s travel to and from Moscow would be 
financed from the party and KGB budgets. An impor- 
tant point in the documents was that Ozgur's appeal 
was supported by AKEL. [passage omitted] 





40 GREECE 


Karamanlis Urges Unity in National Day 
Message 

NC2403 192393 Athens Elliniki Radhiofonia Radio 
Network in Greek 1600 GMT 24 Mar 93 


[Text] President Konstandinos Karamanlis has issued 
the following message on the occasion of 25 March 
{Greek National Day]: 


Greek Men and Women, 25 March 1821! is Hellenism’s 
most prominent and most honored day. Let us draw 
from it the lessons we need to charter a stable national 
course. The struggle of 1821 is the best lesson for 
everyone, especially the young, because it teaches us 
what we should and should not do to be secure and free. 
This lesson is timely; days are difficult and could get 
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violation of these principles—be it by the abuse of power 
or the abuse of freedom—hurts democracy, which is the 
rule of moderation. 


Greek Men and Women, we al! know these classical 
truths. We know them and proclaim them loudly. But we 
did not act on them, because our political life is usually 
shaped by a climate charged with passion, egoism, and 
deception. This climate is also charged with the passion 
for exposure and publicity that has occupied public and 
private people in our time. But we should face these 
truths with honesty and courage. We should get rid of 
our known inabilities, develop our assets, and thus 
change the country’s ailing social and public climate with 
a change in political and social behavior. 


The meaning of what I have told you is that the future of 


dangerous if we let our malice overtake our virtue____ this place depends on us. It will depend on our behavior 


During the 150 years or so since we gained our indepen- 
dence, we have endured many ordeals and often jeopar- 
dized our freedom. There were times we were deprived 
of that freedom. So we learned that to safeguard this 
most valuable asset, we must to be on guard, especially 
when international developments are dangerously con- 
fused and uncertain and our country faces difficult 
internal and critical national issues. I have repeatedly 
spoken on these issues. | emphasized the dangers 
involved and tried to give my advice to contribute to its 
solution. I regret to say that my persistent advice to work 
hard, make unified sacrifices and strive for national 
unity did not get the due return. I hope that tomorrow, a 
day of national exaltation, is the starting point for 
realizing our problems and responsibilities. 


Greek Men and Women, experience has taught us that 
social peace and national unity ere necessary for security 
and progress in a country. Calm political ethos is neces- 
sary for normal democratic life. Intense politica! antag- 
onism breaks our people's unity, poisons our national 
life, and makes it difficult to run our country normally. 
No one can threaten the system of government, certainly 
not with a ludicrous effort to create the impression that 
it could be threatened. For the system to operate nor- 
mally, we should all respect those basic principles on 
which democracy is based. As I have often said, the 


as citizens. If everyone, the leadership, people, and press. 
behave responsibly, we will justify the struggles and 
sacrifices of our pg<decessors and create the conditions 
for a better, safer future. 


Defense Minister Visits Bulgaria, Cited on Illegal 
Aliens 

NC2403173793 Athens ELEVTHEROTIPIA in Greek 
24 Mar 93 p 3 


[Text] Twenty-two percent of those held in Greek 
prisons today are foreigners. This is due to the huge 
number of illegal refugees which, according to Defense 
Minister loannis Var*‘tsiotis, has reached about half a 
million. Varvitsiotis »’us speaking during a joint news 
conference with his Bulgarian counterpart Valentin 
Aleksandrov at the end of his three-day visit to Bulgaria. 


Varvitsiotis noted that one-third of the illegal refugees 
are Albanians and the other two-thirds come from the 
rest of the world. The Albanians pass into Greece on foot 
over the Greek-Albanian border. The others get into the 
country on small ships from the Turkish coast to Greek 
islands. 


At another point of his remarks, Varvitsiotis said that he 
undertook the responsibility to pass on to NATO Bul- 
garia’s desire to upgrade relations. 
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Columnist: Iran’s Response on Terrorism 
‘Unsatisfactory’ 

NC1703 180493 Istanbul HURRIYET in Turkish 
16 Mar 93 p 19 


{Column by Ertugrul Ozkok: “Reform in Agricultural 
Credits System™] 


[Excerpt] [passage omitted on agricultural credit reform] 
The Foreign Ministry received Iran’s long-awaited 
response on terrorist activities yesterday [15 March]. Let 
me convey the initial impression: Iran’s response has 
been found to be unsatisfactory. It has been decided that 
an official disclosure on the matter would be premature. 


A detailed study of Iran's response has not yet been 
made; however, the impression I got from government 
circles yesterday was that Ankara is dissatisfied with 
Tehran’s response to Turkey's request for information 
on Iran’s involvement in terrorist activities in Turkey. 
Tehran's response will not solve the problem between 
the two countries. 


Iran’s Response Was Unsatisfactory 


As far as Ankara is concerned, Tehran’s response cannot 
be regarded as positive. The information Tehran pro- 
vided should not be regarded as being aimed at satisfying 
Turkey. Several other countries anxiously awaited Iran's 
response, including the United States. A considerable 
increase has been recently observed in the U.S. press 
reports on Iran’s involvement in terrorist activities. The 
act of sabotage in New York's World Trade Center has 
turned the world’s attention to the question of Islamic 
terrorism. Of course, Iran comes to mind whenever 
Islamic terrorism is discussed. 


Therefore, a more satisfactory response from Iran is 
important not only from the point of view of its relations 
with Turkey but also from the point of view of its 
relations with the West. 


Defense Minister Ayaz Cited on Recent F-5 
Crashes 


NC2303065193 Istanbul HURRIYET in Turkish 
18 Mar 93 p 18 


[Text] Ankara—Defense Minister Nevzat Ayaz has 
denied claims that several F-5 aircraft crashed because 
their wings are cracked. He has also said that modern- 
ization of the planes has been stepped up. Ayaz said 
investigations into the crashes of two F-S5 aircraft in the 
past two weeks are continuing, adding that the causes 
will be established once the reports are finalized. Saying 
that priority has been given to removing the cracks in the 
wings of the F-5 aircraft, Ayaz said that suspending 
flights has not been considered. 
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Cypriot Turk Eroglu Comments on Dispute With 
Denktas 


TA2003070693 Nicosia Bayrak Radio in Turkish 
2030 GMT 19 Mar 93 


[Text] Prime Minister Dervis Eroglu has declared that 
there is no quarrel between the president and himself 
and as far as he is concerned this subject must now be 
closed. Pointing out that persons like the president and 
the prime minister should not act emotionally, Eroglu 
noted that it is extremely wrong to dwell on a nonex- 
istent quarrel in a region as sensitive as Cyprus. 


Eroglu went to Turkey this morning to attend the Turkic 
states and communities friendship, brotherhood, and 
cooperation congress to be held in Antalya. Replying to 
an Anatolia Agency correspondent’s question in Istanbul 
on the dispute between President Rauf Denktas and 
himself, Eroglu said that there is no such quarrel and the 
whole thing is aimed at portraying him in public as the 
guilty party and providing support for the party. of 
which the president's son is also a member. The prime 
minister stressed that he shares the same views as 
Denktas regarding the national cause. adding that since 
they express the same views, there is no contradictory 
[word indistinct]. Any erroneous impressions to be cre- 
ated in the Turkish public on this matter will only harm 
the people of the Turkish Republic of Northern Cyprus. 
Eroglu remarked. He declared: In my opinion, this 
subject must now be closed. 


Commenting on Greek Cypriot Administration leader 
Glavkos Kliridhis’ proposal for a Lefkosa [Nicosia] summit 
meeting of Turkish and Greek Cypriot political party 
leaders after the talks to be held in New York. Eroglu said: 
We have pot received an official proposal on this subject. 
The presi‘*nt has not relayed such a proposal to us. More- 
over, 1 do ot believe that any results can be attained from 
a meeting 0: political party leaders. All this 1s merely a show. 
Kliridhis’ well-intentioned attitude will be demonstrated 
after the meeting to be held with the UN secretary general in 
New York on 30 March. 


Cyprus’ Denktas Arrives, Cited on New York Trip 


TA2003120793 Nicosia Bayrak Radio in Turkish 
1130 GMT 20 Mar 93 


[Text] President Rauf Denktas has declared that he will 
not be going to New York as an authorized negotiator 
and his visit is aimed at determining the future course to 
be pursued by the UN secretary general. Denktas made a 
statement to reporters in Istanbul, en route to Antalya, 
where he will attend the Turkic states and communities 
friendship, brotherhood, and cooperation congress. 


Denktas said that he will be very honored to meet with 
the representatives of Turkic states and communities 
during the congress. In his statement at Istanbul Ataturk 
Airport, Denktas noted that developing and enhancing 
cooperation among Turkic communities will benefit the 
Turkic world. 
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Commenting on certain press reports concerning the 
Cyprus talks, Denktas reiterated that he has not been 
invited to New York to conduct negotiations. He added: 
We could not have declined this invitation, because they 
have also accepted that we are not going there to conduct 
negotiations. 


The president explained that he will brief the government 
and the Assembly and conduct an assessment after learning 
the new ideas of the UN secretary general. This will also 
allow for a sounder assessment with Turkey, Denktas 
remarked. He declared: In my opinion, there is no room for 
concern. This time, they cannot lock us up and force us to 
accept certain things, because, I repeat, I will be going to 
New York without the authority to negotiate. 


Denktas will proceed to Antalya this afternoon. He will 
return to the Turkish Republic of Northern Cyprus on 23 
March. 


Columnist Views PKK Disarmament, ‘Threat of 
Peace’ 


NC1903 194293 Istanbul SABAH in Turkish 17 Mar 93 
p3 


{Column by Gungor Mengi: “The Threat of Peace!”’] 


[Text] Several circles have been shocked by Workers 
Party of Kurdistan [PKK] leader Abdullah Ocalan’s 
decision to end the PKK’s armed struggle. That should 
not be seen as a strange development, because the state is 
not an institution capable of taking quick action. The 
State forces needed several years to get organized and 
equip themselves in a way that would enable them to 
wage a successful struggle against PKK terrorist activi- 
ties. The state seemed helpless against acts of terrorism a 
few years ago, but it holds the initiative in its struggle 
right now. The situation has reversed. Acts of terrorism 
will be crushed. 


Ocalan’s revelation that he will abandon his armed 
struggle has created a wave of skepticism and anxiety. 
The skeptics are eager to determine “what the devil is 
planning to achieve.” And a wave of anxiety has been 
caused by the question of “whether the possible lull in 
the fighting would deprive the state of final victory.” 


Not a Bargain, But an Admission of Guilt 


Everyone is convinced that terrorism will be removed soon. 
Several people believe the work that has been done and the 
sacrifices that have been made will be wasted if Ocalan is 
insincere or if his decision enables more merciless individ- 
uals to take over the PKK. Obviously, we stand to gain from 
being prepared for an unexpected development. But a 
pensive approach will be harmful. An opportunity for peace 
must not be seen as a threat. Turkey will not be indebted 
toward the PKK just because Ocalan has declared that he is 
willing to lay down his arms. They have killed many people. 
Now they have disclosed that they have decided to abandon 
their armed struggle. Ocalan’s disclosure can be seen as an 
admission that they have “realized nothing can be achieved 


FBIS-WEU-93-056 
25 March 1993 


through acts of terrorism.” That is not a threat. On the 
contrary, that approach should be used effectively. 


Ocalan has not washed the blood off his hands and asked 
for Turkey’s consent to appear on the political scene. His 
decision will not move Turkey to forgive the PKK for its 
criminal activities. Ocalan knows he has no right to ask 
to be forgiven. That is why he has not put forward a 
precondition for laying down his arms. 


Turkey has forced the PKK to adopt its current 
approach. 


The Truth About Ocalan 


The PKK’s decision to shift its struggle to the political 
arena must not be exaggerated. The situation in the 
region will be very different as soon as the separatist and 
terrorist activities are halted. A large generation of young 
people has neither lived without fear nor had a normal 
administration in southeast Turkey. Securing the sup- 
port of the young, who have not enjoyed the blessing of 
democracy, because of the separatist and terrorist activ- 
ities, will get eas.er. Ocalan has said the Kurds should be 
recognized the right to self-determination. Asked a ques- 
tion by Jalal Talabani, leader of the Patriotic Union of 
Kurdistan, Ocalan supported the idea of establishing a 
“federation.” He did not discuss all that as a condition of 
his decision to end his armed struggle. At least, not this 
far. He will clarify the situation today. 


What should not be forgotten is: The truth about Ocalan 
is that he is surrounded by thousands of armed militants 
who have been trained to kill. That means he is sur- 
rounded by thousands of people who fear they will be a 
mere “nothing” as soon as they lay down their arms. 


Moving Toward Democracy 


While Ocalan moves to wage the PKK’s struggle in 
accordance with the requirements of democracy, he 
must also help his supporters to overcome their fears. He 
must inspire new hope in them. 


We have been involved in a war for many years. Conse- 
cuently, we have conditioned ourselves to win, crush, 
and destroy. But we have been confronted with an 
unexpected situation. We should not see it as a solution 
and we should not be negative. If the PKK wishes to lay 
down its arms, let it. We are not obliged to forgive that 
Organization. But the lull in the fighting will create an 
opportunity for Turkey to prove that it cherishes good- 
will toward the people in the region. PKK terrorist 
activities have greatly distressed the Kurds. The organi- 
zation has now revealed that it is willing to “abandon” 
its struggle. Considering all this, the risk of the PKK 
becoming a threat to Turkey's territorial integrity by 
waging a democratic struggle is nil. Thai is no guess. 
Turkey will experience developments similar to those in 
Spain. But our state officials should be as efficient and 
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confident as their colleagues there and trust the strength 
of the people and democracy. 


Poll Respondents Think PKK’s Ocalan ‘Insincere’ 


NC1903210393 Istanbul HURRIYET in Turkish 
17 Mar 93 p 20 


[Text] A public opinion poll conducted by HURRIYET 
and the Strategic Research and Planning Establishment 
[SRPE] indicates that 75.45 percent of respondents 
believe Workers Party of Kurdistan [PKK] leader 
Abdullah Ocalan’s statement that he is prepared to 
abandon his armed struggle is insincere. Only 24.55 
percent of respondents believe Ocalan made a sincere 
call for a cease-fire agreement and is prepared to lay 
down his arms. 


HURRIYET and the SRPE carried out the poll in 
Istanbul, Ankara, and Izmir to determine the effect of 
Ocalan’s call for peace. The poll involved 501 respon- 
dents. The result suggests that political and economic 
measures are very important in the settlement of the 
Kurdish problem. Only 12.57 percent of respondents 
favor a military solution. Some 45.11 percent support 
the idea of the government holding talks with the PKK to 
solve the problem. The idea was rejected by 54.89 
percent of the respondents. 


Pec:e Are Fed Up With Terrorism 


The difference between the supporters and opponents of 
talks with the PKK was not too great. While only 45.11 
percent supported the idea, just 54.89 percent disapproved. 
It seems most respondents who favor talks do so because 
they are fed up with terrorism, bloodshed, and tears. 


The poll indicates a preference for economic and political 
measures to be applied in the search for a solution to the 
Kurdish problem. The people do not approve of military 
measures. Some 45.72 percent believe a political solution 
should be found and 41.72 percent believe economic mea- 
sures should be given priority. Only 12.57 percent favor a 
military solution. Some 75.66 percent of respondents sup- 
port a military solution if the problem cannot be solved 
through political and economic measures. 


Political Party Preferences 


Most respondents who outlined the preferences of the 
political parties said they thought the Kurdish problem 
could be solved through political and economic mea- 
sures. Most who were undecided and who did not 
represent a political party share that view. And most in 
the “others” category prefer a military solution. Their 
number was not great. 


Ocalan Meets Kurdistan Socialist Leader 


NC2403190793 Ankara TURKISH DAILY NEWS 
in English 20 Mar 93 pp 1, 11 


[Report by Ismet G. Imset] 
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[Text] Ankara—Only a day after declaring his 25-day 
unilateral cease-fire, Kurdistan Workers Party (PKK) 
leader Abdullah Ocalan took a new step towards peace 
and held a meeting with his staunch moderate rival, 
Turkey Kurdistan Socialist Party (TKSP) Chairman 
Kemal Burkay. 


The London-based Arabic language AL-HAY AH [Imset 
is also AL-HAYAH’s reporter in Turkey] newspaper 
broke the news this morning that Ocalan and Burkay had 
agreed to appeal for cooperation “between all Kurdish 
parties in Turkey to strengthen the peace and dialogue 
initiative by the PKK leader.” The meting, said AL- 
HAYAH, was designed to end the separatist war on the 
Turkish state which has been continuing since 1984. It 
reported that the two leaders would continue to meet in 
the future. 


According to sources in Lebanon, the meeting held tn the 
Syrian capital of Damascus was encouraged by Patriotic 
Union of Kurdistan (PUK) leader Jalal Talabani. The 
sources siressed that the meeting was “first of its kind” 
and that it reflected even further Ocalan’s sincerity in 
laying down arms. 


The TDN [TURKISH DAILY NEWS] was informed of 
Burkay's planned meeting by sources close to Talabani 
while in Lebanon. For security reasons, news of the 
meeting was treated in secrecy but relayed during a 
Thursday [18 March] night briefing to Prime Minister 
Suleyman Demirel and members of his inner Cabinet. 


Demirel told the TDN last week that more than |0.000 
people, including over 5,000 militants and 3,000 civil- 
ians, had lost their lives in this conflict. 


Kurdish sources told the TDN that the meeting with 
Burkay was very important since the TKSP leader had 
been branded “a traitor to the Kurdish cause” by Ocalan 
in the past. 


There were even claims that Burkay was considered by 
Turkey and the National Intelligence Organization 
(MIT) as a possible peaceful and moderate alternative to 
Ocalan. Last year, PKK sources in Diyarbakir claimed 
they had even seen Burkay supporters hang placards for 
the TKSP under protection of the local police. 


It 1s not yet clear how the Apo [Abdullah Ocalan’s nom 
de guerre}]-Burkay meeting ~: }* ¢>terpreted by other 
PKK leaders who could still r. . .. _ latter as a pacifist 
as they have done over many ‘cars. Kurdish sources 
said, however, that Ocalan had received the full backing 
of his representatives in Europe over the recent decision 
They said Apo held a secret meeting last weekend in 
Damascus with the representatives during which he 
informed them of his cease-fire decision. 
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Back in Ankara, sources close to the government said 
senior security officials regarded Thursday's secret 
meeting as a development even more important than 
Wednesday's [17 March] press conference. 


The government is aware that the presence of Talabani 
at the conference is a signal to the Turkish capital that 
the PUK leader believes in Ocalan to the extent of 
sticking out his neck for him. During the negotiations 
and while sending a letter to the president and Demirel, 
Talabani had stressed his role was no more than that of 
a messenger and he would not guarantee for Apo. 


On Wednesday, he said he believed in Apo’s decision. “! 
trust him,” he said. 


Sources close to Talabani emphasize that the meeting 
Ocalan had with Burkay is one of the most important 
developments for peace and creating the conditions for a 
political struggle and dialogue. 


Dropping HEP 


During an exclusive interview with the TURKISH 
DAILY NEWS after his Wednesday press conference, 
Abdullah Ocalan raised the possibility of turning to a 
new political organization in the future to replace the 
pro-Kurdish Peoples’ Labor Part (HEP). Asked whether 
the HEP would play a role in the new peace process, 
Ocalan said the party's existence completely depended 
on the PKK. “If I tell the people to withdraw their 
support, the party will collapse,” he said. 


Ocalan indicated that he was not happy with the way 
things were turning out with the party, although he 
agreed that it was one platform which could represent 
Kurdish demands in Parliament. “But 1 is not enough.” 
he said. 


“I could drop it altogether...1 am now having various 
contacts with other leaders and groups. | may seek new 
plans with others such as Kemal Burkay,” he said. 


“Obviously, turning to politics would require a political 
body. and we have to think about this.” he added. 
Ocalan had said earlier that if his existence as leader of 
the movement would hinder the peace process, he was 
prepared to withdraw. Talabani believes that with 
Burkay, the PKK leader will have a new momentum and 
will even further defend his cease-fire. Meanwhile, 
Ocalan was very angry at former HEP deputy, indepen- 
dent Kurdish parliamentarian Mahmut Alinak. who, 
after hearing of the cease-fire proposal. claimed it would 
be suicide for the organization. 


“Who is he to speak up?” Ocalan asked during the 
private meeting with TDN. “He cannot talk about what 
is going on. He has nothing to do with it.” Apo warned 
there were “sharp elements” both within the Turkish 
system and his organization. “But | will deal with these 
elements and overcome any problem... | am in full 
control of the organization. Those who do not obey the 
decisions will be punished.” he said. 
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Message to Apo 


Kurdish sources in London said on Friday [19 March] 
that a new message had been sent by independent 
observers to Apo that morning asking him to refrain 
from reacting to any hard-liner remarks which may be 
made by officials from Ankara. 


The message, dictated directly to an Apo aid in Syria, 
said the official request for a briefing immediately after 
the return of Turkish journalists to Ankara spoke for 
itself and was a positive approach on part of Ankara. The 
message warned, however, that there would be circles 
even in Turkey seeking to harden the crisis and Ocalan’s 
own stance. “Be calm, wait for results and don’t act 
without checking everything out completely,” the mes- 
cage said. According to TDN sources, the message also 
advises the PKK leader to ignore remarks which may be 
made for political considerations back in Turkey. Ocalan 
has already been told that the cease-fire cannot and will 
not affect Turkish security operations on the mountains 
and that such limited operations cannot be accepted as a 
reason for breaking the truce. The PKK leader appears to 
agree with this view although 11 is still up to him to 
decide on how far Turkish operations can go without 
hindering the peace process. 


Ocalan Interviewed on U.S. Relations, Azerbaijani 
Support 


NC2403082593 Istanbul MILLIYET in Turkish 21 Mar 
93 pill 


[“Exclusive™ interview with Abdullah Ocalan, leader of the 
Workers Party of Kurdistan, PKK. by MILLIYET corre- 
spondent Rafet Balli in the al-Biga Valley: date not given] 


{Text} [Balli] In 1992, with international support, 
Turkey had a certain degree of success against you. Do 
you think Turkey's international support has decreased 
in 1993? 


[Ocalan] Yes, it has, you have seen this. 
{Bath} Can you give a concrete example? 


{Ocalan} Coalitions of the that kind [not further speci- 
fied] may yield adverse results. That includes internal 
coalitions. The $00 days [to improve the economy that 
was promised by Prime Minister Suleyman Demirel] 1s 
about to end. Do you think Demirel will feel as comfort- 
able as he did when he first took office? Can the 
consensus be maintained like 1t was in 1992”? This seven 
more important in the international domain 


[Balli] Which countries do you think will change their 
approach toward Turkey” 


[Ocalan] Nearly every country may recognize us as a 
legal entity. They are preparing to do so. We may visit 
the United States. 
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[Balli] You have frequently mentioned the United 
States. Why do you attach so much importance to them” 


[Ocalan] The United States is everything to Turkey. 
Every door will open if we visit the United States. We are 
the side that refrains from establishing relations now, not 
the United States. 


Relations With the United States 
[Balla] | think exactly the opposite will happen. 
[Ocalan] No, you will soon see. 


[Balli} I believe you are eager to establish relations with 
the United States. Am | wrong? 


[Ocalan] No, I am not eager to establish relations, but | 
believe that ignoring the United States would be political 
blindness. 


[Balli] What do you mean by that? 


[Ocalan] The United States does not stand to gain from 
frantically supporting a colonialist policy. I will not urge 
the United States to support or cooperate with the 
Workers Party of Kurdisian [PKK], but Turkey's pres- 
sure is not in U.S. interests. 


{Balli] Foreign policies are based on interests. What 
benefit would the United States have in establishing 
relations with the PKK? 


[Ocalan] It could gain a great deal. We hold an important 
position in terms of obstructing U.S. ivterests in the 
Middle East. The United States is aware that the support 
it has given to the Turkish Government has hurt our 
people over the past 40-50 years. It may regret its actions 
and seek forgiveness. 


{Balli} Jalal Talabani, the leader of the Patriotic Union 
of Kurdistan, and Mas’ud Barzani, the leader of the 
Democratic Party of Kurdistan, are eagerly attempting 
to secure the support of the United States. So why does 
the United States need you? 


[Ocalan] We control the Kurdish people. The United 
States may control Talabani and Barzani, but our control 
extends over the whole of Kurdistan. The United States 
cannot overlook that fact. The relations the United 
States has established with Talabani and Barzani con- 
cern only a small section of the people, while we have 
relations with millions of people. That is what makes the 
United States hesitate. The United States is worried that 
the masses may obstruct its relations with Talabani and 
Barzani. 


[Baili] Have you established low-level contacts with the 
United States? 


[Ocalan] No, I have not. 


{Balli] In that case, how can you say that that country 
wishes to establish relations with you? 
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[Ocalan] We have contacted the Unnsted States in the 
past, but | did noi feel 1 was important. That 1s why | 
have not discussed it. One of our colleagues visited that 
country and held talks with several congressmen and 
senators. 


[Balli] Was that in the United States? 
{Ocalan} Of course it was. 
{Balli] Was he your representative? 


[Ocalan] Yes, they were aware that he was our represen- 
tative, but this was not very important. Why are you 
surprised? We can establish relations at every level if we 
wish to. Your government has misled you. We are in 
contact with all countries at one level or another. 


[Balli] The Western countries? 


[Ocalan] We are in contact with both the Western and 
the Eastern countries. We have even held talks with 
Azerbayan. In fact, we have received significant support 
from that country. 


[Balli] I don’t believe you. 
[Ocalan] We have even acquired arms from that country. 


{Balli} You may have acquired arms from Armenia, but 
Azerbaijan would not supply arms to you. 


[Ocalan] We have a representative in Azerbaijan now. 
[Balli] Is the Government of Azerbaijan aware of this? 


[Ocalan] Of course. Why do you find that strange”? We 
also have a representative in Moscow. 


Relations With Germany 
{Balli] Have you been able to hold talks with Germany? 
[Ocalan] Yes, frequently. 


{Balli] Have you held talks with the German Foreign 
Ministry? 


[Ocalan] No, we have not. 


[Balli] Have you held talks with the laender govern- 
ments? 


[Ocalan] Yes, with the parliamentarians. 
[Balli} But that is at the personal level. 


[Ocalan] Never mind, the important thing is to have 
matters resolved. 


[Balli] What do you expect from these relations? 


[Ocalan] It is not that we want to achieve something, we 
have our people. The important thing is to reach them 
and activate their strength. That is more important than 
what any country can give us. 
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